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Aon estimates global insured catastrophe losses in Q1 2023 at

$15 billion

Analysts from Aon’s Impact Forecasting division have estimated global losses to private and public insurance
entities in Q1 of 2023 at $15 billion, while total economic losses are expected to reach at least $63 billion.

According to the analysts, the $15 billion insured loss
estimate is close to the average and median of the last
10 years. However, they suggest that potential loss
development is likely to increase the total further.

Aon writes, “While insured losses in the first quarter of
2021 were largely driven by the historic winter weather
event in North America and a Fukushima earthquake in
Japan, the beginning of 2022 saw costly windstorms in
Europe, the costliest Australian disaster on record, as
well as another earthquake in Fukushima.

“The picture was different in 2023, as severe convective
storms in the United States were the primary driver
($5.4 billion). A large part of losses was also attributed
to the earthquake peril at approximately $3.5 billion.”

Global @1 Economic and Insured Losses by Peril (2023 $ billion)
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58% of the insured losses were generated by events in
the US, while Europe, Middle East and Africa (EMEA)
accounted for 25%.

Another notable contributor to the global QI toll was
New Zealand, with unprecedented weather-related
losses within a span of four weeks, including the
Auckland flooding and Cyclone Gabrielle.

Aon’s current estimates of insured losses from those
two events alone are close to $2 billion.

Meanwhile, the Q1 2023 $63 billion total economic loss
forecast is well above the average when compared to
the 21st Century baseline ($53 billion) and significantly
higher than the median ($38 billion).
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Aon states that economic losses were dominated by the
impact of the earthquake in Tiirkiye and Syria, which
comprised more than half of total losses ($39.1 billion).

The firm notes that it was the costliest Q1 in EMEA
since at least 1990, when windstorms hit Europe and a

deadly tremor impacted Iran.

Q1 2023 was also by far the deadliest since 2010,
when a destructive earthquake in Haiti resulted in
approximately 160,000 fatalities.

Source: Reinsurance News & Aon

Insurance losses from political violence rival catastrophe losses

in some regions — report

Insurance losses from strikes, riots and civil commotion (SRCC) in certain territories are now comparable to major

natural disasters, according to a new report by Howden.

Insurance losses from strikes, riots and civil commotion
(SRCC) in certain territories are now comparable to
major natural disasters, according to a new report by
Howden.

Grievances about inequality, the cost-of-living crisis
and broader disenfranchisement, in concert with the
continuing economic fallout of COVID-19 and the war
in Ukraine, have elevated SRCC risks in advanced and
emerging economies alike and caused a reset in the
standalone political violence market, Howden reported.

Recent outbreaks of violence in the US, Chile, South
Africa and Peru spiraled to affect multiple locations
and were indicative of a rising tide of discontent across
the globe, Howden said. Protests in France and Israel
have also made headlines in recent weeks.

This rising tide of unrest has caused insurers to
reevaluate their view of risk, the report found.
Property insurers are increasingly withdrawing SRCC
coverage, and risk appetite in the standalone market
has plummeted. What Howden called a “perfect storm”
— rising demand, falling supply, triple-digit loss ratios
and reinsurance retrenchment — has led to a market-
changing pricing correction.

The war in Ukraine has also compounded market
pressures. The war has caused one of the largest PV
losses ever, while also exacerbating cost-of-living
pressures and exposing other geopolitical risks,
including rising tensions between the US and China.

Structural changes to loss environment

“The shift in loss profile has been stark,” Howden said
in a news release. “Whereas major PV market-related
losses were confined mostly to large-scale terrorist
bomb attacks previously, multibillion-dollar SRCC
events in Chile (2019), the United States (2020) and
South Africa (2021) have led to considerable payouts
for insurers and reinsurers.”

The increased frequency and severity of SRCC events
has pushed the quantum of SRCC claims in South
Africa and Latin America to rival or even surpass

Figure 6: Number of riots and associated fatalities worldwide - 2020 to 2022°

(Source: Howden analysis using ACLED data)

18500 3550
18,000 3400
17500 3,250
17,000
16500

16,000

3100
2950
2800
15,500 2,650

2500

15,000

2020 2021 2022

== Number of riots worldwide (LHS) — Number of related fatalities worldwide (RHS)

natural catastrophe losses, Howden said.

“Such devastating losses have precipitated a correction
in the PV market that looks set to persist for some time
to come,” said Tom Bradbrook, executive director of
Howden Specialty. “Clients can therefore expect to
continue to encounter difficult market conditions in
2023. For the cover that is most sought after currently
—namely SRCC and full PV — line sizes are being cut
across the board and certain risks are difficult to place,
especially in more volatile areas. Rates are up for all
perils and territories, with our pricing index showing
an average increase of 80% since 2018.”

Transformational change

This evolving threat landscape has spurred the most
significant recalibration to the political violence market
since its inception, Howden said. After a period of high
profitability lasting most of two decades, 2019 saw
longstanding soft conditions, characterized by declines
in pricing and strong competition, reverse in a series
of losses that pushed the market into “the uncharted
territory of underwriting losses,” Howden said.

After a period of rate reductions through most of the
2010s, pricing stabilized near the end of the decade
before the correction began in 2020, accelerating into
hard pricing territory in 2022. Pricing today is up more
than 80% from its 2018 low, Howden said.

The correction is likely to continue for much of 2023,
with pressures heightened by sizable tightening in the
reinsurance sector during January renewals.

Source: Insurance Business mag.
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Quarter of top execs assess undetected ineligible claims at up to
2.5% of their total medical insurance payouts

Around a quarter (24.4%) of insurance leaders estimate that up to 2.5% of their respective company’s annual total
paid claim amounts went undetected as ineligible claims, according to the March 2023 survey by Link Insurance,
which offers insurance broking and consulting services.
Top executives (i.e. CEOS, presidents, MDs, GMs)
representing 41 insurance companies from eight Arab
countries participated in the March 2023 survey which
is part of LINK’s “Ask the CEO” initiative.

The insights from the survey include:

The top executives’ responses to the March 2023 “Ask
the CEO” survey are summarised in the chart below:
Medical insurance claim adjudication

From your annual total paid claim amount, what percentage of ineligible claims
do you estimate goes undetected?

0%TO25%

» Two out of three participants estimate that undetected
ineligible claims exceed 2.5% of their total paid
medical claims.

25%TO5%
5%T07.5%

7.5% TO 10%

* Most respondents situate ineligible claim costs at
below 10%. Within this 10% window, responses evenly
spanned the whole range. Such a spread was noted in
all countries/geographies.

10%TO 12.5%

125% TO 15%

MORE THAN 15% ..

NOT APPLICABLE OR UNKNOWN

In comparison, an independent inquiry by LINK
with leading health reinsurers in the region provided
narrower estimates of between 4% and 7%.

Top executives representing 41 insurance companies participated to this March 2023 edition from 8 Arab countries ilN(

Source: Middle East Insurance Review

Hard market for aviation reinsurance to continue: Gallagher Re

As aviation reinsurance continues to recover from large losses caused by a number of challenges in the last few
years, the medium-term outlook suggests that the market will remain hard for some time to come, according to a

recent Gallagher Re report.

The market has gone through a turbulent few years, with
the impact of the COVID-19 pandemic, geopolitical
shocks and macroeconomic challenges; events that
have affected the re/insurance industry as a whole and
have caused rates for aviation reinsurance to increase
at the most recent renewal.

The aviation re/insurance market went through a soft
market period which was the result of severe corrections
in the early 2000s, following the tragic events of
September 11, 2001, and several other large aviation
losses; as well as the introduction of exclusions and
tightening of terms and conditions.

During this period, many aviation underwriters also
began to introduce pricing tools and use more actuarial
resources. Around a decade of low claims activity
followed, but during the soft market of the 2010°’s there

were a series of large losses that occurred at a time
when rates were low and terms and conditions broad.

This left many aviation re/insurance underwriters
suffering from deteriorating profit margins and
lacklustre combined ratios. Then, when windstorms
Harvey, Irma and Maria hit in 2017, the reinsurance
market sustained large losses. Following these events,
and after looking at which lines of business were not
returning sufficient profits, many companies withdrew
from aviation entirely at that time.

Today, the aviation re/insurance market is facing
another set of challenges, which include global and
social inflation, coupled with the volatile geopolitical
environment.

To read full article, please click here
Source: Reinsurance News
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GCC Listed Insurers: Net Combined Ratio contained at 98.9%
by record growth in premium in FY 2022

Strong economic growth with IMF estimates for GDP
expansion by 6.5% in FY 2022 has certainly spurred
the combined Gross Written Premium (GWP) of 80
listed insurers in the GCC region that has increased by
a whopping 21.3% to reach USD 30.4bn from USD
25.0bn in the previous year, according to the FY 2022:
GCC Performance Periodical by Insurance Monitor in
association with Lux Actuaries and Consultants.

Besides the oil boom, ramped up capital expenditure and
new compulsory covers that have benefited the sector,
the report credits such record growth rates to eight
capital-rich insurers that account for 75% of the total
increase in GWP through (cross-border) acquisitions,
strategic arrangements, and other inorganic growth
strategies.

The report also finds that growth in premium has offset
the increase of 18.6% in Net Combined Costs and
contained the Net Combined Ratio (NCR) at 98.9% for
the year. That said, country-wise, UAE and Qatar have
seen an increase in NCR by 2.9 and 4.6 percentage
points respectively and at entity-level across the region,
at least 40 insurers have incurred technical losses for
the year.

Profitability, however, is reported to have declined
by 14.8% (normalized) due to lowered investment
income owing to capital market volatility, especially
for insurers that are substantially invested in higher risk
assets such as equities and real estate. In all, at least 23
listed insurers have incurred net losses and the sector’s
(normalized) Return on Equity for the year remains
modest at 7.2% (3Y AVG: 7.6%).

The report excludes the wunreleased results of
MEDGULF in Saudi Arabia that announced a potential
loss for the year likely in excess of 10% of Net Assets,
adversely impacting its regulatory solvency position.
This announcement is seen to have triggered a second
downgrade for MEDGULF in just six months by
rating agency Moody’s which is placed on review for
further downgrade in view of heightened governance
risks given the continued deterioration in capital
despite a recent increase by SAR 250mn in Q4 2021.
A change in accounting treatment effective 1 January
2023 pertaining to an equity investment is now said to
have significantly improved Net Assets in Q1 2023 as

FIG.1: ANNUAL GWP GROWTH RATE
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per the Company’s statement issued on 9 April 2023.
While this may cloud the impact of underwriting losses
in the interim, the regulator’s perception of meaningful
performance improvement and actions thereof remain
to be seen.

That apart, increased capital requirements continue to
create anxiety for medium to small insurers catalyzing
the M&A market in the search for improving solvency,
particularly among takaful operators. Risk-based
capital requirements will soon be introduced in Saudi
Arabia and the impact may be considerable for insurers
writing under SAR 500mn. At least eight (8) insurers
across the region remain in sustained breach of solvency
regulations and are striving to implement corrective
action plans, while several others have accumulated
losses of more than 20% of share capital.

Other key developments include the go-live of IFRS
17 and the equivalent AAOIFI FAS 42 which are both
expected to significantly impact quarterly audits in
2023. After years of preparation, financial statements
of insurers will be presented in a new format, but the
extent of consistency and impact on equity remains to
be seen. Some countries like Kuwait and Egypt have
a slightly delayed implementation which will allow
insurers to align their operations to accommodate the
new changes whilst also learning from the teething
issues from surrounding markets like UAE, Saudi
Arabia and Bahrain.

The FY 2022: GCC Performance Periodical examines
the key metrices of the listed insurers in the GCC
region and features financial performance along with
data tables, stock performance, capital management,
merger and acquisition activity and financial strength
ratings.

To download full report, please click here

Source: Insurance Monitor
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Markets’ Reports

BADRI UAE Listed Insurance Companies Performance Analysis

Year End 2022

The top-line of the listed insurance companies operating
in the Emirates grew by 11% as the premiums written
increased to AED 29 billion from last year’s figure
of AED 26 billion. This growth was primarily driven
by conventional insurers, while Takaful insurers
experienced a decline in contributions.

Although the loss ratio has remained steady at 62%,
the combined ratio has risen from 93% in 2021 to 95%
in 2022. This increase is attributed to higher expense
ratios, which have reached levels not seen in the past
five years, resulting in the highest combined ratio
for the insurance industry over the same period. The
combination of reduced investment returns and higher
expenses has put a strain on profitability.

Despite a positive performance in terms of revenue,
there has been a considerable decrease in profits for the
company. In 2022, profits dropped to AED 1.5 billion,
a 22% decline from the AED 1.9 billion recorded
in 2021. This trend is even more alarming when we
exclude the top 3 companies in terms of profitability
from the analysis, as we observe a significant 56%
decrease in profits for the rest of the industry. In 2022,
the industry (apart from top 3) saw profits of AED 371
million, down from AED 833 million in 2021. This is a
cause for serious concern.

The company’s Return on Equity (ROE) declined from
11% in 2021 to 8% in 2022. In addition, the Earnings
Ratio, which is calculated as the Net Profit divided by
the Net Earned Premium, was observed to be 15% in
2022, marking the lowest figure for the past four years.

During the period under review, more than half of
the listed companies, specifically 15 out of 28, had a
combined ratio exceeding 100%. Furthermore, 7 out
of the 28 listed companies had a negative Return on
Equity (ROE) for the same period.

This year end the publication of Solvency position
was mandated. Out of 28 companies, 8 companies
have solvency ratios greater than 200% while 5 have

Growth Ratios
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solvency ratios below 100%. 2 companies have not
disclosed their solvency position. Out of the companies
analyzed, three of them have received a qualified
opinion in their financial statements concerning their
ability to continue operating and remaining solvent.

The insurance industry has faced a challenging
2022, with global market turmoil and rising inflation
impacting their operations in two significant ways.
Firstly, the subdued investment performance has
resulted in a drop in investment income. Secondly, a
highly competitive market coupled with claims inflation
and rising expenses has led to a drop in underwriting
profits. In summary, insurers have been hit hard by a
combination of factors beyond their control in 2022.

It is essential for companies to shift their focus away
from solely competing on price to increase their top
line. Although the personal lines market is highly price
sensitive, the financial performance of the past year has
demonstrated that lowering tariffs without considering
risk exposure is an unsustainable long-term strategy.
Instead, companies must concentrate on all the
available levers, such as underwriting, risk selection,
better claims management, and operational efficiency,
to improve their overall performance. It is crucial to
adopt a more holistic approach to ensure long-term
sustainability and profitability in the insurance industry.

To download full report, please click here
Source: BADRI
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Kuwaiti insurers listed on the stock exchange: profits up in 2022

The six insurers listed on the Kuwait Stock Exchange
have ended the year 2022 with a slight 0.2% increase
in their overall net profit to 100.9 million KWD (328.3
million USD).

Kuwait Insurance Company (KIC) has alone recorded
a 268% increase in its net result which reached 42.1
million KWD (137 million USD) in 2022. KIC is
followed by Gulf Insurance Group (GIG) and Al Ahleia
Insurance Company which have posted respective net
profits of 43 million KWD (140 million USD) and 17.9
million KWD (58.6 million USD).

The reinsurer Kuwait Re, also listed on the stock
exchange, has recorded a net profit of 8 million KWD
(26 million USD), which represents a 26% growth.

Source: Atlas Magazine
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Assurance Vie: importants mouvements de rachats au lendemain

de la pandémie

Les prestations et frais de [’assurance vie ont enregistré un bond de 22% pour atteindre 15,1 milliards de dirhams
en 2021, tirés principalement par les rachats qui ont marqué une forte augmentation (+1,6 milliard).

Selon les dernieres statistiques de I’ACAPS sur la
branche Vie, cette derniére a retrouvé en 2021 son
dynamisme aprés une année morose marquée par
le tassement de la collecte et le ralentissement de la
croissance.

Ainsi, le chiffre d’affaires a progressé de 12,5% pour

atteindre presque 23 milliards de dirhams. Cette
progression a profité a tous les segments de la branche
qui ont réalisé des taux de croissance a deux chiffres.
Ainsi, 1’épargne classique (support en dirhams),
principal contributeur de la branche avec une collecte
de 18 milliards de dirhams, a enregistré une hausse de

2028/04/17  ssve 187 sél 9]


https://api.iru.gov.kw/assets/post/post_180_77ee2b87a6791b313fc54e3834d6e077.pdf
https://api.iru.gov.kw/assets/post/post_180_77ee2b87a6791b313fc54e3834d6e077.pdf
https://api.iru.gov.kw/assets/post/post_178_d3b8aca73f00f754d2b4c30d34c97abd.pdf
https://api.iru.gov.kw/assets/post/post_178_d3b8aca73f00f754d2b4c30d34c97abd.pdf

ARAB RE

12,2% par rapport a 2020.

L’épargne en unité de compte a enregistré la plus forte
croissance avec 20%, portant sa contribution dans les
émissions vie et capitalisation a 7,4% contre 7% un an
auparavant.

S’agissant de 1’assurance déces, elle a enregistré une
hausse de 10,2% a 3,2 milliards de dirhams.

Les prestations et frais ont enregistré un bond de
22% pour atteindre 15,1 milliards de dirhams, tirés

Arab Insurance S

principalement par les rachats qui ont marqué une
forte augmentation (+1,6 milliard) et qui continuent de
dominer les prestations vie et capitalisation (75%).

Au vu de I’évolution de la collecte et celle des rachats,
la collecte nette a affiché un solde positif en 2021 de
8,5 milliards de dirhams, soit un montant légerement
supérieur a celui de 2019 (8,3 milliards). Cette collecte
nette a été orientée majoritairement vers les supports
en dirhams (7,2 milliards) contre 1,3 milliard pour la
collecte nette des supports en unités de compte.

Source: 212 Assurances
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Dubai’s Sukoon Insurance gets UAE Central Bank go-ahead to buy
Arabian Scandinavian Insurance Co.

UAE: Sukoon will acquire 93% in Ascana as M&A
deals continue in UAE insurance

The UAE insurance sector is seeing another round
of consolidation, with Dubai-headquartered Sukoon
Insurance (formerly Oman Insurance Co.) getting the
go ahead to acquire Arabian Scandinavian Insurance
Co. (or Ascana).

The approval has been granted from the UAE Central
Bank and Securities and Commodities Authority
(SCA) to proceed with the proposed acquisition. It was
late last year that Sukoon confirmed interest in making
such a deal, during a time when the insurance sector
was witness to heavy M&A activity.

Sukoon signed a share purchase agreement in
December 2022 to acquire more than 93 per cent in the
DFM-listed takaful insurer Ascana. “The acquisition
is in line with its strategy to diversify its sources of
business and consolidate its presence in the UAE and

GCC while allowing it to enter the growing takaful
insurance market,” a statement said.

Jean-Louis Laurent Josi, CEO of Sukoon Insurance,
said “With this transaction, we aim to capitalize on
Ascana’s deep expertise in the takaful market, and at
the same time allow Ascana to leverage our capabilities
in specialized underwriting, digital, and customer
experience to further enhance its outreach and value
proposition.”

This is the second major local deal Sukoon has been
associated with recently. Earlier, it bought out the UAE
portfolio of the Italian insurer Generali.

Sukoon recorded gross written premiums (GWP) of
Dh3.54 billion in 2021. It is ‘A’ rated by AM Best, A by
Standard & Poor’s and A2 by Moody’s.

Wave of deal-making in UAE insurance

Through recent months, UAE insurance has seen
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v
deals between Dar Al Takaful and Watania, while
Dubai-based Aman wants to turn itself into more of
an investment company. GIG Gulf bought out AXA’s
interests, while Oman’s NLGIC did the same with RSA
Middle East.

One deal however did not happen - that of Salama and

Takaful Emarat. But amidst all of the heavy action
that’s happened and with more likely, it will not matter.

Source: Gulf News
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