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sigma 3/2020: Power up: investing in infrastructure to
drive sustainable growth in emerging markets

Beyond the global recession shock inflicted by the COVID-19 pandemic this year, emerging markets are forecast
to grow by around 4.4% annually over the next decade, slower than the yearly average of 5.5% in 2010-19. Against
the weaker growth backdrop, emerging economies need to improve productivity. Here counter cyclical investment

in infrastructure can play a key role.

Focus on sustainable infrastructure

Based on current spending trends and economic
growth forecasts, sigma estimates that collectively,
the emerging markets will invest an average of USD
2.2 trillion (3.9% of GDP), annually in infrastructure
to 2040, making up two thirds of global spend. The
largest share of the investment will be in energy
infrastructure (34%), with a focus on renewable
energy as countries seek to reduce their greenhouse
gas emissions. Other growth areas will include smart
cities and infrastructure, in which data and digital
technology facilitate more efficient solutions such as
by monitoring and managing public transport, and
utilities like waste disposal systems and power grids.

Emerging Asia will be where most new infrastructure is
built, with total investment estimated to average USD
1.7 trillion annually over the next 20 years, or 4.2% of
GDP, accumulating to USD 35 trillion in total. China
will invest USD 1.2 trillion (4.8% of GDP) each year,
accounting for 35% of global and 54% of all emerging
market investment in infrastructure. Africa will invest
an estimated 4.3% of GDP on infrastructure, but
absolute levels will be low. Emerging Europe will
invest 3% of GDP in infrastructure, in line with the
global average, but spending in Latin America will
lag.

Insurers as long-term investors...
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Traditionally, emerging markets have relied mostly
on public funding for their infrastructure needs. With
government budgets under strain, the private sector
will play an increasing role, for example via public-
private partnerships. The infrastructure sector in
emerging markets presents an annual USD 920 billion
opportunity for long-term investors, including global
insurers.

...and underwriters

Insurers can also underwrite the risks inherent in
infrastructure projects in emerging markets, and
the sigma estimates an associated total premium
opportunity of more than USD 50 billion over the next
10 years. The main lines of business to benefit will be
engineering and property premiums. There will also be
increased demand for marine and liability insurance.

To get publication, please Click Here Source: Swiss Re
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COVID-19

Emerging risks and trends in the wake of

coronavirus

Periods of rapid change lead to new and evolving risks that are difficult to quantify but could have a major impact

on the insurance industry and those it seeks to protect.

One of the emerging risks highlighted in the very first edition (2013) of Swiss Re’s SONAR report — the risk of

emerging infectious diseases — is now upon us.

In its aftermath, the coronavirus pandemic is fast-tracking other emerging risks across almost every sector,
including business, health and technology, as well as challenging existing societal and governmental structures.

At the same time, there is a risk that the urgency of dealing with COVID-19 will mean other emerging issues are

overlooked.

In order to address these risks, the insurance industry itself will need to innovate and forge new partnerships and

risk solutions with both the public and private sector.

1. Health

Firstly, the coronavirus pandemic has shone a light
on the vulnerabilities of the world’s public healthcare
systems, with many countries ill-prepared to cope
with the scale of events.

Insurers can partner with the healthcare sector, both
public and private, to help increase resilience. For
example, they could support widespread community
testing by covering the individual costs of such
schemes. And they can develop risk pools, creating
a pre-agreed risk-sharing arrangement between
corporates, the public sector and the re/insurance
industry to cover losses from any future pandemic.

Once the immediate strain on healthcare systems has
passed, other health issues such as mental health will
come to the fore.

Without early intervention, there may be reoccurring
episodes of mental illness and an inability to work
later in life, as well as an increased likelihood of
physical conditions such as obesity, diabetes or back
pain. This could lead to additional disability claims or
even claims related to early mortality.

E-cigarettes — a new wave of addicts?

With respiratory health in the spotlight due to
coronavirus, there is increasing controversy over
other emerging health risks. One of these is the rise
of e-cigarettes — with an estimated 41 million global
vapers in 2018, about six times more than in 2011.

The risk for insurers is that the long-term effects of
e-cigarettes and vaping are still largely unknown.
Many chemicals present are considered a cancer risk,
while there is a risk that rogue devices may explode
and cause facial disfigurement, or that the devices will

2020/06/22 -

issue 57  asuadl

be misused, for example by vaping cannabis liquid.
2. Wider society

“The coronavirus pandemic is not a black swan event—

this is something the insurance industry described
quite accurately. But what is really new is how
strongly governments have reacted and the economic
implications of that action,” explains Weymann.

One such area is the increase of public debt, as
governments act to support and stimulate their
economies. Even before the COVID-19 crisis, the ratio
of global debt to GDP had hit an all-time high of over
322% in the third quarter of 2019.

There is significant uncertainty about how quickly
governments will withdraw their support, and whether
central banks will monetise the high public debt,
opening the door to inflation, at the same time as
more localised supply chains risk making goods more
expensive.

Another trend is the shift towards nationalist or
populist policies. The report says COVID-19 is likely
to strengthen these tendencies, potentially leading to
increased protectionism and closed borders. This same
trend emerged during the lengthy economic recovery
after the global financial crisis of 2008-9, as job losses
began to bite, prompting increased hostility towards a
migrant workforce.

Protectionism may also lead to more local regulation
and a fragmentation of global standards, which in turn
increases the complexity of the insurance landscape
and hinders the scalability of solutions.

Millennials in the firing line

Within this challenging economic and political
environment, the millennial generation is likely to be
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be the hit hard, with a prolonged economic downturn
affecting earnings at the beginning or middle of their
career.

It is also possible that the frustration of millennials
and a distrust of governments could foster social
unrest or politically motivated violence, leading to
possible property damage or other insurance impacts,
the report warns.

Added to this, insurance spending may become
unaffordable for this generation, widening the
insurance protection  gap.

3. Technology

Another impact of the coronavirus pandemic is
the acceleration of digitalization. While universal
connectivity has helped many businesses, schools and
families continue to function during the pandemic, it
also increases digital risk.

Many of these emerging technology risks were on the
risk radar ahead of COVID-19, but now need further
scrutiny.

Al-generated deepfakes, meanwhile, could lead
to financial and reputational loss to individuals
or organisations and may even influence political
decisions and cause social unrest. Insurers themselves
could also be at risk from deepfakes that present
fraudulent claims.

4. Climate change

Finally, the urgent need to address climate change
has been on the backburner during the pandemic.
And there is a clear risk that international climate
agreements could suffer if this crisis is not used to
build back in a more resilient way.

The transition to a low-carbon economy is vital, but
also necessitates a reliance on emerging technologies
with limited loss histories.

Carbon capture and storage is another such promising
technology that carries risk. Some of the carbon
removal solutions come with significant trade-offs
and side effects, the report warns, while some of the
technology is still at a prototype stage.

That means that carbon removal solutions will need
to be further developed and tested before upscaling is
possible. And investing in them — or buying ‘green’
certificates — before that testing has taken place could
lead to financial loss.

However, just as the re/insurance industry can facilitate
future solutions to protect against pandemics, it can also
help in the fight against climate change by providing
risk transfer solutions for climate adaptation developing
insurance to protect against weather-related volatility
for renewable energy, or by developing an insurance
solution to fund the urgent repair of coral reefs in the
aftermath of a severe storm.

A resilient world

The emerging risk themes and trends highlighted in
this report, while worrying, also represent a huge
opportunity for the re/insurance industry as it spawns
innovation by offsetting risk.

These innovations — together with pre-empting pitfalls
and protecting against new risks — are key to helping
the world become more resilient.

“Humanity often doesn’t act unless something is really
visible,” says Weymann. “But if we think now about
what we can do and how to invest more in prevention
than in the cure, I think we will help build society in a
way that is more resilient to future shocks.”

Source: Swiss Re

Fitch’s Rating Actions Demonstrate Resiliency of

Global Insurance Sector

Over the past eight weeks, Fitch Ratings completed a
comprehensive review of its International-cale ratings
in the Global Insurance sector with respect to the
impact of the coronavirus pandemic, and is recapping
the rating outcomes today.

Fitch notes that the rate of negative outcomes --
defined as the combination of Negative Outlooks,
Negative Watches and downgrades as a percentage
of all rating outcomes -- across all insurance sectors
and regions was 30%. Fitch believes this highlights
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the resiliency of the insurance sector going into the
pandemic, marked by generally strong capital buffers,
robust liquidity and, for a vast majority of companies,
manageable investment risk exposures. However, the
review also highlights varied vulnerabilities at the
group/company level.

Fitch Ratings took negative rating actions on 34% of
rated EMEA insurance groups (including reinsurers)
as aresult of the portfolio review it carried out between
19 March and 2 June 2020 in light of the coronavirus
pandemic.
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We took rating actions on all 84 insurance groups in our
EMEA coverage, with downgrades accounting for 12%
of actions, Outlook revisions to Negative accounting
for 20% and Rating Watch Negative accounting for 2%.
However, the bulk of rating actions were affirmations
with a Stable Outlook maintained (55%), and the
limited number of downgrades shows that most EMEA
insurers went into the crisis with some headroom in
their ratings.

EMEA Insurance Rating Outlook Distribution

® 19March 2020 . 2 June 2020

Number of insurance groups

Outlook Positive Qutlook Stable

Qutlook Negative

Rating Watch Negative

Source: Fitch Ratings

Looking across regions, the negative outcome rate
was highest in Asia Pacific and EMEA, both at
34%, and lowest in North America at 22%. Negative
outcomes in Asia Pacific were influenced by generally
higher levels of equity investments, which is the
asset class receiving the highest stress in Fitch’s pro
forma analysis. In EMEA, negative outcomes were
influenced by sovereign downgrades, most notably
in Italy where most insurers hold sovereign debt at a
very large percentage of their asset portfolios, making
their ratings more strongly tethered to changes in the
sovereign rating.

The relatively lower negative outcomes in North
America were heavily influenced by the U.S. property/
casualty sector, where the negative outcome rate was
a modest 7%. The property/casualty insurers in the
U.S. rated by Fitch generally encompasses the larger
groups, most of which demonstrated relatively modest
asset risks, and particularly strong capital buffers, at
YE 2019.

EMEA Insurance Recent Rating Actions @

{19 March - 2 June 2020)

Based on group count and Insurer Financial Strength (IF5) Ratings (or Issuer Default Ratings where there is no IF5 Rating); international
scale ratings only
Source: Fitch Ratings

Fitch’s international-scale ratings coverage breaks
down by region as 37% North America, 34% EMEA,
24% Asia-Pacific and 5% Latin America; and by
sector as 39% life, 30% non-Life, 14% composite, 7%
reinsurance, 5% health and 5% other.

The ultimate implications of the coronavirus pandemic
on insurers’ credit profiles remains uncertain as the
economic fallout from the pandemic unfolds over the
next one to two years. Fitch will continue to monitor the
developments relative to current rating assumptions,
and re-evaluate ratings over time.

Fitch believes it is unlikely to take positive rating
actions in the insurance sector for the remainder of the
year due to ongoing coronavirus-related uncertainties.
Exceptions could exist for merger and acquisition
activity, as well as select cases when management
takes actions that directly mitigate vulnerabilities
highlighted in Fitch’s pro forma analysis. Such actions
could include a material raise of equity capital, or a
material de-risking of the investment portfolio.

Companies whose ratings are on a Negative Watch or
Outlook could experience a downgrade or affirmation
over the next one to two years. Fitch believes the unique
nature of both the coronavirus pandemic and the related
economic contraction, complicates the ability to predict
the future mix of downgrades and affirmations.

Source: Fitch Rating

Re/insurers face “profound” impact as COVID-19

lifts pricing: AmMWINS

In a report looking at the affects of COVID-19 on the re/insurance industry, analysts at specialty insurer AmWINS
have warned that “the loss impact on the market will be profound.”
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In May, Lloyd’s of London reported that it will pay
between $3 billion and $4.3 billion as a result of the
pandemic, which is equal to the cost of 9/11, or the
combined impact of hurricanes Harvey, Irma and
Maria.

The estimated amount the re/insurance industry as
whole will pay in covered claims varies widely, with
projections ranging from $40 billion to $100 billion,
but losses could rise further if the current lockdown
continues into another quarter.

According to the results of the latest survey by
Reinsurance News, the majority of market participants
predict the ultimate non-life underwriting loss will be
less than $100 billion, although 20% said it could be
up to $150 billion, and 14% anticipate it will be over
$200 billion.

In addition to these impending losses, the state of the
global economy, possible resurgence of COVID-19 in
the fall and winter, property damage from riots, and
predictions of a higher than average hurricane season
will continue to impact market conditions.

These conditions have prompted a significant shift in
reinsurance treaty renewals, with average increases of
more than 25% at the June 1 renewals.

AmWINS noted that many re/insurers are also still
concerned about legal actions to implement retroactive
business interruption coverage, and the long-term
impact of the pandemic on claim activity that was
not accounted for in their rate development or policy
wording.

“If successful, this would have a devastating impact on
our industry,” says Harry Tucker, AmMWINS’ National
Property Practice Leader. “Our industry’s leaders
are actively working both individually and through
association groups to educate regulators on the issues
this would cause, including potential bankruptcy for
our industry.”

In terms of pricing, AmWINS anticipates that
commercial property rates will continue to increase
between 10% and 25% year over year, depending
on the level of cat exposure, and 30% or more if the
account is cat-exposed with losses.

“Insureds can find some consolation in that rates may
level out toward Q4 2020 as the businesses that took
the brunt of rate increases at the beginning of the cycle
come up for renewal,” Tucker continued.

“In the Casualty space, capacity restrictions within
the Excess sector are the most prominent,” added Tom
Dillon, AmMWINS’ National Casualty Practice Leader.
“The trend of reduced capacity and increased rate
started prior to the COVID-19 outbreak, but effects
of the pandemic have added additional pressure to not
only rate, but the terms carriers are willing to offer.”

In professional lines, insureds tend to be seeing
substantial rate increases with minimal ability to
negotiate terms, regardless of whether the account is
impacted by COVID-19.

To read and download the full report, please Click

Here ;
- Source: Reinsurance News

\United Arab Emirates

0620 gl i Gl jall o cpaalil) Gy aud

Gl Gl an e @Al 385 ) w@laiYhd ol s JB
e Wl 3 saind ualdl (e g gl 13 dias abalad ) gl @l Sl
Al Lyl Jea) (0 20% s

() A8 a cualss (Sall @deY) 5 JYA a4l bl
Lee 25% sals Sl gall s z3lay) il gat illlae Lo Gl i
3yl eda I B lenly G &l dula) Gualdll @ilS i AU
gpg*ﬁj'\s}n)}g‘;am @’ﬂuimy ol S8 s e
G g oAl 3] LB gie Load Bl Lo Jaase &l L) alsa Ve
ol

e Guelill IS Hd ey Laila (e Caall el A o ) il
GlS el (50%) ) daai Aty Gpelil) Lol 2Y) 2l (e auadll
(2 3AY1 e) Conelil) (a5 aegd) laual g J5Y) glaall ad d cplalall
U 5 aadd) Gl Hal calily al gl e JWN Jaddl Jie
e shiall Alaal) s 485 ) jraw ldial

oy i

2020/06/22 -

iIssue HB7  asaall

Cilantue Aot LS el Ao qJalildly ualill 33l Hlaad cuzmids)
ool Led caatie A Q0% 5 15 O Sl B dady «19 28 S
gl Ay «‘)..,\ﬂ\ Aiay)y u:mi_ﬂ\ L’éfa\f\} )\a.mi Camal 53 LS 4‘;..'414&
G Alle Alalugy ouali QS8 6 s iy (15% 5 10% O
Al

Omeldll L (e 3 aliall @l ) A ae aayy (RlASY) O oY 3 S
& Gisdia b laud sl e Caddilly el 5 ikl sall Bl
Jal sl (pe daall jalea dagis Loadl ela (aalasayl of ) asld < )
Jie Gl e U5y Aaila afiamin) Lo lein Led peny )
‘«L._JH\ Dl il g cAdliall 33l ) ‘C”_m\);]\ Jbanilyy

D) a5

O Oelill Ak gl A5 g1 AS 8] (il Gl ol pals play ST
el L B 5 aaall il @S HE e ddliall Gl i 3G )
Lo Hlant) aal 55 8 aale caldll g 558 3L 8 Galhall ¢ gaa aa
Al A ) 5l 58 Gle Lt )ay @l bl 355 S pe


https://www.amwins.com/docs/default-source/insights/q2-sotm-2020.pdf?sfvrsn=70b6f35f_6
https://www.amwins.com/docs/default-source/insights/q2-sotm-2020.pdf?sfvrsn=70b6f35f_6

United Arab Emirates

Gl bl &l gay daleiall Gllladl daus gl 5 lgiedia 3 Sh S
ool DL (e aall ddalel) AS jal) 058 Ay
o33 palu Aailall A Gpelill ¢ 558 o bl 6 paa o )l
sl A gl aand Alaladl el S 8 oy Audliall il gise 3245
A Ll @l e AUy L el a5 A8 sul) Lgias 3y el
Al 4l G gl e LG Laal e aas
48 DS el o paalill 3l 5 jaaal) Gualill il 58 s jlys
Gl sl Wally Wiall 2 gaall Gabiy uelill Zs iy 38,5
Ol Ginaall G Glow ae el L eSOl e cpalil)
opt Apdlill Slujleddl e pladll Gles Glaal (S ) e
LAl
b Aalald) omaldl) Gl 58 ey S Sl g2ill aan Jleaa) Jeags
&.\L\la.r_ oe d;h}l\ ilaa ua.\}a_a} M_\A}.d\ A.\\JL\..A\ CMY ‘d}ﬂ\
Dble 477 5232018 pladl I3 cAiaall A5 suall 5 Calill 5 aaal)
Gy @ an Aduas Jlaa) (00 66.5% 53 JSG ey cab o
Ddall Cpalill gl il AN o8l 38y caa 2 Ll 7.176
Al e
Sl Jlea) (0 55.4% sai o Jalall gualill 3565 3 gl
an el Gl ded G calSod) e opalil) 3l QY
2018 aladl A aa 50 jlke 3,98 dady «Jaldy 3l
Sl s yugall

sla gl aaiall mlall 48,30 saall  padl ool dmw ST
«‘):u'd\ Alay) g «Jalillyy u_ﬂ_\SJ.d\ U:u\ij L’éﬂlﬂj Jta.ui ui su.mu‘
ciole gl aatie die 20%5 10 On Sal B A Gwal )
ol Je @5 Yl pmlaasl e 581 Al of ) el
Led 20% s 15% O Sl Ay o lanl Caeal i A Jall)
iadh 15% (e Jal A BEAlRIeH U.MLJ\ ) JLLH\ Ciaddy)
c_aL;A;\s;.J\j u)*m.d\ ﬁ.\m ‘;A L@A:ILA.M} u...\.AU\ c.\\S)u O Audliall
Updl gan G 5l sl gas ai pasn Ll oDkl
RN

LSl e oualdll sl Wl lan¥) aal g of ) el
Dbenil (e 4kl B g LasY Al Ll il giedd) v 1Y
afi e 3 jnaall G AD il L ey il sadll 5 Caal sal)
LeiShant s il Cpall 4 a8 335 iliadaill ; < gl

3 iliaie ol s

Gl el g liuly e 0l il uge JB catali
e s Gl Gloo gualdl @l lasl o) by ysls das s
Of A Gl g L.n).ALa i.!.&“)j Gilaw (Oull acay 5 cqdalidlly
4«19 -2 58y Aaila] gaaill 3 58 I 20%5 10%

el gall e paal) il daiii ela aad i1 138 o cpal pdl) sl
Gl i e Uiy Sy dadls afiaatiil e lein Lad ] gﬂ\ 48 Hdall

\Syria

Calil) duasd gy Jpamdl “dilgdl

dasall” ¢ el (udaa dais)
a3 gal) 8 pulalall >l

Opeldl) dal gy Juandl “Aleil) Aapall” alaiely 5 sudl ¢l )35l Gulae o8
Gllay ¢ dplall Gleall Qg dad Jaed (ady Lad Agall calalall sall
238 5353 B e Cpaiveall Lundill clessll el laca Ciags
' A gall 5 cilandll

O peng ase ol diay Gualill e ol i) Al (Gl 138
A el Gdae I8 i A0 38l dphll Gbi@lly cpalil) gl
.2020/06/08 Lk 1/9097

o)l udae Al g Jabaall S El ol el e ol aY) Aa X
@oNY) glhaill aall el dad sy o & peddl @il Gady L

il ety 21 2gm al 2020/07/01 o &5} 535 1agsu

\Oman

O daati g il Y olad 3 jda il A Cpalil) S &
dla Ciladiia

Sashs ) :u;m\ el A Ahldl Al ol @il e e
Jual il L) i ) Ay iSIY) bl L) el cillee
L@JM\)M‘}L@JMAQ@JIS.U‘}“ uuhuk;\.uur_ M cL@_\.\L\)cA
(el oalill g slall o opalill s Gl el opals e 58 il
Al Gl (b gl 33l By Al Giladie ge Gl

50005 @il Gle Y ae Jaleill 3 )3a il gLl e Josi LS

Al Glead PR leilaay by cas IS A HLdiaY) Ledadlaa
aMJ)A ARES

95‘)\.:1\ pladl (e JsY ) B dnae lboad SIS AN b8 Dgal g
L.\.L.u )4\ L..s.ﬂ\ ).4‘}“ oJaaill J\.u.n\ uah;.ﬂj;s\_u‘)‘,s 4;4\; )L.u.u\ Lg_m
oYl cblsy) alble e

bl (e 2020 ale o) comelill kil duleal) A8 55

. B

2020/06/22

iIssue 57




Oman

Lolke Jle dy osle 1.07 dazaldl B3N jeiY) 4 dy yeall
bl alall (e Lo 5 5l 3 Slee Jlyy all 8834

Aladl Ly yan () Apala®Y) da 3V o oelill 5 501 AS yd Ciaa gl
e o @l jlanl (@lissly LS ely 08 Aagi pes]
,uyl_d\ &LL:B LG—\A} tg}.’\;.“ Cale Uasl)

Glaacai Jie ddlide doaacal Glel ja) AS 810 @das Gl
Saly Ga Glaail) a3 Alladll e w8l gall (g (@3] 5 il
byl b sy il e alag) JS

Al gLl ae A calil) dladaey Llaia¥) 84S ,a) Jal LS
FEXN

Slee dby Gl 301 ) deail gualill 4y Cuj Cuaddl) M8
el palall alall (pa Lgwsii 3yl IS lee by all 6732 4 jlae
Jy @l 342 okl aladl (e JsY) ol dlalil) 3 jlealdl Jlaa)
il Lin 2019 & Sle Jy @ll 877 Jalial) Jaall e Slee
Osde 2,144 &)ie dlae Jly Osle 1,98 4l LY ila
Ll aal 5 dagm lldy aldl aladl (e Lgusii 56l 8 Jlee Jb)
(LS el (pual

Jdyy i 295 ) cpelall ot as)u Ly C_d_h Cucaddd) LS
2019 e ¥ @l (B Slee Jly i 938 (e Slae

LS}SH %) 3A% daldtosall }A.\“ il LG_ISAA\_’A ‘_AL 4\5_).;.4“ Q_IAS\_,
LY G sall) Gaiadl Led a il 5 Chlatiall sy oy aall dlalal)
sy gu:sw‘cuj s s QJSJLA‘KH),J\ uuu\ & Ll
Slee Jy @l 740 ) deatl aladl o YV AN e 3 15%
& Ly paalall alall (go i 35l 3 ilae Juy Gl 6432 4 laa
& dy @l 112 Jlie Slee by i 38 JsY) @l )l ila
G o8 Aa el agal) 8 laiud) Jas pamlaasy ) ks 130019

AW 315 i

DS e @l bl el ale 2020 ale of ) ASaN oLl
8olals Asgpall L) gl Alaiaddl o alall (e Alad) jeiY) 8
il Jsaill e Jerio WS laiinS Allad duai) yind 5 ccullUagl)
) Y e el ) ALl dead i YA (e
Gy g oualill cililee Aadd ) JlaSin) e J8lSS Anaall 4855 S 5 WS
358 530 ) ornd LS agd ALalSia dadd awafig clgiih) aa Jual sill
o Gaady OB Al i) (A8 e daalls & il Gl

calsail) 3 yla) ¢ Jascaiall QLY JMA (e e

Loalall HesY) 43NN 8 A8 Al L e Gl Glasill e a8 b
Jly all 318~ 4 jlie Jlae Jly il 383 &l s Loy ) i \g3) )
21% Ay lela ) Gl dlais 2019 ale (e Lo 5l L Jlae
Slainy) Jas cladal) Jd il cillee QlES) (ails Jas WS
é\J;AJ:SS%MLE}ALLG\AEJ|M\S)”€}”JJQ_\JLM\:&A;}
O dsY )l B Glee by gsle 1.1 Qe Slee Jby 0 sle 1.5
Qo) hlaal) LA duli s caSall GLESY) dags dlld 5 2019 ale
) Lale U laiay) 5 )

ALyl all e s

2020/06/22

issue 57

lae clge 558 aman ME) ) 4S80 ada Lae Lig)sS dadla can
omali el mlaas) e Shad o a€ IR 3 @Y1 Guels ad e
il saill e Aaall 5l 3 S i Ll ) b pede (S ,A)
Ol clead et lalaall 550 55015 ZLOY) il e
ple U8y

LS jall Slo ol i Ldlee T30l 3 e Jans Ll 4S 1) cona
¢l 3l e D el s S all Jshand e S5l 35k e
Gaiad am daliy sball e cpalilly anall cpalill e S s LS
A 13 e DY) ol 8 s ) sas el (g g il 138

SR Opalill 4 kil Apleall Al LLSY) Jlea) adi)) N
H_u\ﬂ,‘@aunewém@)suwm14%@?&1\&&5,&1\
e JSG salll 138 e oanal) cualill 5 slall e ol
Llie glee by osle 829 4imsal) uui_m Ll Jla) sl
2019 e Y @M (b Slee Jby O sile 7.29-

Glha e dlin Jlae by all 768 dn pall 2 5 5ldll Lila alis
alall alall e I gl (Bl 2530 58 )

Dbas alay) e lemw ) cpelill saatall Asileal) A< ,8 ol
laas dxal e bua Ll Glaiie e Gl PR e Jaal
L 35N Dl Bgu phigel ) oY) ) (RS EN Cll
Dbl alitil g Uy S dadla HLaE) cu olall e J5Y) gl
Slaadl SlaBYl 5 ale JS bl LBy e W) @ il Laail|
dY Osle 1.28 DLin¥) (e 48,41 pluad Gl SNy pald JS5
e dlie Gl Jby osle 1,14 @l 38580 L1 L blee
gl alall (e Lasd 5 Ly 4 )l ilee Jly YT 607 &l 5 led
o el 5yl 8 alall g slall e cpualill Ak gl) 4855 S
Gl Led Aaldy Jlaall 138 (b Ll pd ks el bl
LY ) 5345 e 48530 date LS G531 e Lelalay
WIS Al saa U o Lalially asall dlle ek aaliy cdiall
LL&.\A J\A.\:\u\}” ilhdaa BJ\JJ} Qw\

@) b bl el (alidil s Uiy S ey HLEDI () (AS,EN i
Lol Sy ol e 5 08 @ i alad) e JSY)

52.4 G dead 4% Ay 4S8l A5l BLaY) Jlea) (midsl @
O Lgdi 3l (8 Jlee by Osle 54,82 4le (Jlee Jby sile
14% oy (adds) 8 QLESY) 2l il dilly Ll ¢ alall alall
& Plee dby Osle 5.7 e Ale blee by gsle 4.9 ) diad
o Gsle 2.7 Ge ASLEN LT Cumidil LS 2019 Ge J5Y) @l
oo IS ml B osle 2.4 2019 oo ISV mll B Slee
okl alall

e dly osle 1.91 ) alaY) u.miﬂ\ Ay bl i) LS
2019 ale ga IV @l (A lee Jly Osile 2,01 & )lie

L e A dpmaall ol oyl (00 el (o) A8 ) B
Lpalall 3yl g ool (Gaiad Ladaial Ll V) aead alladl 5 daklud)
oLl cleadl) Jaad) ruds.\}‘u;.uﬂéc )Js)s\ DA

A Le oalill Juu LnSal) LLudY) dad Jlea) 38
wu\.ﬂ\uﬂ\ @L@}‘MM\W\U‘9%

LAY iad lea) @l 3 4Kl LLua) deg GJLA\

13.4 ol bl (g JdsY e g A k)

& Sl by osle 11,732 4)ae JSlee dby ol

ol o i)l By oaldl aladl e Lgusds 5 il

@b Al e dby 0sle 2,123 ) QLS (e

3 48,8 FL Al adi ) WS 2019 ale e J5Y)



Egypt

1English
2francais

dailad gacaill 45 Ul Llaiul) g g il SE Laafl g 5 il b
Slo el b sacbuall L)) Giagry ¢ dsal) il algay s3I U S
& A Aegad) Vlaall sailed) aais cilalell Lladdll calaasl)
Aails denlse (A praal Agiha gl LtV A A ) Gl sadS layaas
LS
Ssmns Oatlls paad Ll 3 ) Gy L jle Gl Leils e
il Gl mpusi o jead Wnlue selain” @ Vsall ol b
Al e mediy cldbilas G A Jalidll sl O] pllay A
e Alea i e Lyl s callaill 13g) Aloaiall Cilusws all 5 48 5al)
CM‘ lsss e 23U oL ot ile L ‘_J}Y\ Ol olhal 408 5
“ palall aglle e L slenty il Adaaly)
Lomaall 2seall uoai (B wall g skl s o el e
& ool aali s caie BalELY 5 aflen 5 g ) JW) Gl ) elin
(ol sY) eadl il g (& LY JYA (e ) Wl Gl el
Aga sa GA\).}_, ¢3a¥ Gl Agludl 3..1“1.9)}\) cd.-.as\ dnia 3...31.9) aﬁ}
JlhY) ga ]
Lnall dgle Il plad 8 45 5L &l s Jl sk Jgall el 55 a8
leadl) (5 glisa Cppend e sacladl 2018 Jsbl/ judiiw yed Cf Ju
o pal el “aw” (Sbsll Al QL) e peibial p2e
Ol aed (Al ALY (G e Gsale 2.2 sl adle a3y el
e 305 A5V Laall dle HU slie 600 B dle ) sasa
rdiaadl dAaall ol < e 2800 & Bl g il cbrals
DAy 68 mY) el mal G ally llall ila 8 YAl e
Adlall cilgiiadl 8 ol GlalaeY 555l Gmeall (a g
1Source: World Bank  2Source: Banque Mondiale

el allai dailcal ¥ 93 ¢ gala 400 pdly A gall iyl

Jali) sl

400 deiy g ypie o Jsall el uddnll cppaaell Gadse Gl
pae 4kl A Jaldll ol Gueldll Ui sailial Y50 () sile
sl ety (il gall dpaall Audasill asexi el Lerw ) (A
Vsl
eall Gaelill lar Gadadl 4y jadl)l daSall dgen g s dall ailay
4.\31.« 4_|LA; (-.\.ms.u “;J\J\ AL)A\ GUadlag Lﬁ em‘ (.uaa_\} cd.ol.uj\
?@Juwdtﬁy‘ uAJM\ c«\m\ ‘;ﬁqb‘)]b ‘f‘jY\ u...uk\}qﬂ
(-1928 %)
bJ}JSA”‘_,‘J}A“ u_,l.!..\“ DJJJJ‘;L’.AQ_\SLQ G&JM‘GXCL&.\M@)
Ll Jiey dmaall dle Hl clead ais & ol gl o) bl Ll
CAJALAJ‘ gﬁ“"“ U:\A\.ﬂ\ &J)AA L)‘“‘"‘:’} ‘Q)..AAS\ M}S;.UA\:\.\L}
A Bl ey cpilal gall Auel JY) Apkaadll Jsall elid)
Cagr gy A glhall haaill (st Galdll e Uadll aa 3geal) Lgd an g
Lo ) lean b gy Llla Aaldl) @ lail) an 5 41 5) ) SIS ¢ 5 pill
“Agle HU IV bl agd e bl sall auead B sall Alle daa
UMU\ &J&hm\ﬁw@&u\@‘d\ Calil) w\“m,
aa - M\M\ w‘ 4.3%\.1\).:»:\” " ad‘)\}“ M\ b‘);ts‘)j
O il sall mand dpel 1Y) dpdasill ) s () SN iy 5 42030
A sSall Lo din )5 dgle i (Y el ag
OF Loy clama dese Al W) yis e JUB casils (g0
b Jelll oaall palill allas saibiadd  Jgall i) aa 4S) yd 6 Ja
W&J}M\LWJ@L& ;@y\%ﬁuwojé‘jﬁwuﬁg
dmall Ao i) Jypatl Aplly 81 il Sl il Biisd i jeas
“ Lalamy)

-Aullal) 448 N daladl disgd)

2020 (usbe s A (5 paal) Galil) (§ g £12)

2020 (mujle - plis 5 80 oo (ladl) p ool Wb g) cpaldl) il Jiisa L1

2020 w)Lﬂ 'ﬁug

4.3 3,955.8 4,124.5 ldgiadly el oliweld dlasll LLusY s
264 4,200.2 5,307.2 gl (9S9 (ol Apasell LoludYl 40,3

15.6 8,156.0 9,431.7 Az

18.2 2,389.0 2,823.5 cllsially SlSliall bl acadl clagasll 2oy
254 1,875.9 2,352.5 JIgad! (659 olied S Bauud] cliaganll 2ad
214 4,264.9 5,176.0 Az

2020/06/22 - issue 57  saall



https://www.worldbank.org/en/news/press-release/2020/06/16/egypt-world-bank-provides-us-400-million-in-support-of-universal-health-insurance-system
https://www.banquemondiale.org/fr/news/press-release/2020/06/16/egypt-world-bank-provides-us-400-million-in-support-of-universal-health-insurance-system
https://www.worldbank.org/en/news/press-release/2020/06/16/egypt-world-bank-provides-us-400-million-in-support-of-universal-health-insurance-system
https://www.banquemondiale.org/fr/news/press-release/2020/06/16/egypt-world-bank-provides-us-400-million-in-support-of-universal-health-insurance-system
https://www.banquemondiale.org/fr/news/press-release/2020/06/16/egypt-world-bank-provides-us-400-mil

Egypt

(6 (i i ) duatll Sasead) cliayge L P (ol ) Lath) ) b))
2020 o - s B0 o 020 geja - 5L 35
okl 1 alae] W3 4,100 e
138 laal Al b '
e UL"‘*J’:’ ‘iﬂ i e e Aalall 21591 1 aadll
[E.E) ERVS 3 H . N "
S cliba) S clell) o o e e ?;Lj
Clgadd ol CDlaas 1,100 ™ o
Jamy Lee Ll JMa
L ger e X . 100
wm J‘_\:;l: ks ks "’ W9 s 00 i
I by i Sl i L )y S B i By el i b B W L
2020 gule = b 5 AN Co (Oalih) g ol Tby) cpaldl) i) piipa .2
% padl Juaa 2019 joylo- by 2020 (uyle - lis
7.3 7,229.1 7,757.5 Goletdl nalil) Al LLudYl 20l
80.6 926.9 1,674.1 MBS el Al l LLudY| Ao
15.6 8,156.0 9,431.6 Slex!
17.5 4,043.7 4,752.3 Gl bl Bouad) ciliasganll dayd
91.5 221.2 423.7 MBS cnalild il ] liasganll dayd
21.4 4,264.9 5,176.0 ez

Ol lS i) i) acall dalad) 3 00Y) : jaiadl)
lae gl oA @l g 5 @Blaad 5 clila) of cilelad) g 85 dla doaaill WB Ol s 5«8 138 lacal sl 6 olad) 138 slae) o3
Dlaal) gl Gy Caline 8l Jeay

) O (ool gt Tag) pull asendl) Shiaapelll Lud (el gt Uhg) Bl Ml L) 4l
olall 1 e} W3 -
: s s 2020 cnke - A B0 2020 (o - s 50
38 Hlaa) &b B " 0
G ol 3l
d—.'“ Ol 52 ¢ il 5000 - Aaladl B0y aadll
gshs  Js Gl i LR 1 Al
E . . . 34500 cls,al udl ae
Sl S el 3w el
Glgad sl cDlaas 4000 3 -
Jany lae Ledll DA - 600
coaolal Ty Calin o8 1)
Jaay) 3000 o
- ’ 019 gufa- s 2020 e~ Yok Wb
W5 ol gD Lh D i o i Lk N pllilaabdily  BASDLeALEL

) eilS JAIAS pud) awaal) L3

O J&s ‘:S"J\ O 48 gl (ol Eoozn Jia3 :6)_">T * Olwbudly gl a)_}f)dl 8ylolg Oj.a;\.‘d\ W&l L;\.OJ‘ el doladl Iyl + yuaall
38,4 28 Wode iy %3
ERIUERENI W T [ESRON | La Jaxall cla il ¢ sl JelS e g3

2020/06/22 - issue 57  saall


http://www.fra.gov.eg/content/efsa_ar/efsa_report/report_efsa132.htm

Morocco

|[Entretien] La Marocaine Vie :

Taoufik Lachker décrypte les impacts du Covid-19
sur le secteur des assurances

Le secteur des assurances a enregistré des réactions différenciées a la crise du Covid-19
selon les familles de produits. Apres la modification de maniere transitoire de certaines
dispositions prudentielles, les discussions sont engagées avec I’ACAPS pour des mesures
supplémentaires afin de maitriser I’impact de la crise sur le moyen et le long terme.

Taoufik Lachker, Directeur général Délégué¢ de La Marocaine Vie, revient sur les faits

majeurs pour le secteur durant cette crise sanitaire.

Lerégulateur dusecteur,I’ACAPS, adécidé d’assouplir
certaines mesures (provision pour dépréciation des
valeurs de placements, la provision pour risque
d’exigibilité ainsi que les provisions pour créances et
primes impayées...) pour permettre au secteur de faire
face aux conséquences liées a cette pandémie. Quelle
¢valuation faites-vous de la portée de ces mesures ?

Les impacts de la crise sur le secteur de ’assurance
sont principalement li€s a la baisse du chiffre d’affaires
et des produits financiers, avec un impact a court terme
sur le résultat et le niveau des impay¢és qui affichent une
augmentation par rapport a une situation« normale ».

Afin de réduire les effets pénalisants pour les
entreprises d’assurance et de réassurance, I’ACAPS,
en concertation avec le marché, a modifié de maniére
transitoire  certaines dispositions prudentielles,
notamment celles qui ont trait au risque du marché
financier et au risque d’impayés.

Les compagnies d assurance peuvent ainsi maintenir
leurs positions d’investissement a moindre colit en
matiere de capital et de provisions.

Ces mesures de court terme, adoptées pour amortir
I’impact du crash boursier sur le bilan des compagnies
d’assurance et éviter un mouvement de panique, sont
donc assurément bénéfiques mais leur portée est tres
limitée dans le temps.

Le marché a sollicité ’ACAPS pour se pencher sur
des mesures supplémentaires permettant de maitriser
I’impact de la crise sur le moyen et le long terme.
Des discussions sont notamment actuellement en
cours sur la nécessité¢ d’allonger la durée maximale
de distribution des provisions pour participation aux
bénéfices, actuellement fixée a 3 ans uniquement.

Lacrise sanitaire s’est traduite par une baisse du marché
action. Jusqu’a quel degré, les résultats financiers de
la Marocaine vie ont-ils été impactés ? Autrement
dit, comment s’est comporté votre portefeuille durant
cette période ?
2020/06/22 -
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A T'image des autres

investisseurs, nous avons

¢galement été impactés par la baisse du marché
boursier. Toutefois, notre exposition a I’action reste
relativement limitée compte tenu de son faible poids
dans notre portefeuille d’actifs. En effet, de part
notre spécialisation dans les branches d’assurance de
personnes et la gestion d’un portefeuille / retraite, nous
avons toujours adopté une politique d’investissement
orientée vers des actifs moins risqués avec un revenu
récurrent et garanti (bons du trésor, obligations
garanties par I’Etat, ...).

D’autres €léments vont significativement impacter les
résultats financiers en 2020. Il s’agit de la suspension
par la banque centrale de toute distribution de
dividendes par les établissements de crédit au titre de
I’exercice 2019 et la révision a la baisse des dividendes
a distribuer par certaines sociétés cotées.

Quels défis se posent-ils post-Covid19?

Le principal défi aujourd’hui est de capitaliser sur
toutes les évolutions mises en ceuvre durant cette
période en digitalisant a long terme I’ensemble des
processus  front-to-back.

Plus globalement, pour améliorer I’expérience client,
il est impératif de I’inclure dans la prise de décision,
dans nos process, dans la conception et dans les
ajustements des produits. Cette régle ne concerne pas
uniquement les aspects techniques, mais également
le mode¢le relationnel, c’est- a-dire la fagon dont on
doit le servir, par quel canal, a quel moment...Il faut
I’écouter et répondre a sa demande. Il est notamment
important de maintenir un flux courrier si un besoin
est exprimé dans ce sens.

C’est précisément tout I’intérét des enquétes
bimensuelles que nous avons mises en place depuis
I’année derniére aupres des clients, dont les suggestions
ont déja orienté plusieurs de nos décisions.

Lire Dintégralité de [DUlInterview sur le site de
L’EcoActu.ma Source: EcoActu.ma
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Companies News

Bupa proposes to increase its stake in Bupa Arabia

Saudi Arabia: International health insurer Bupa
proposes to increase its stake in Bupa Arabia by 4% to
43.25%, following an agreement to acquire a portion
of Nazer Group’s stake in Bupa Arabia.

Bupa is submitting formal applications to the relevant
Saudi Arabian authorities for the customary regulatory
approvals, the company says in a statement.

The agreed price of SAR105 ($28) per share values the
deal at SAR504m, reflecting the continuing long-term
growth prospects of Bupa Arabia.

Together, Bupa and the Nazer Group will continue to
hold over 50% of the shares in Bupa Arabia, although
they continue to act independently of each other. The
remainder of the shares in Bupa Arabia are publicly
traded.

Bupa and Nazer Group first formed a partnership in
1997 and Bupa Arabia was established in 2008. Bupa
Arabia has since grown to become the leading health
insurance provider in Saudi Arabia (KSA).

Bupahasbeen incrementally increasing its shareholding
over recent years with similar investments made
in 2017 and 2018. Bupa last raised its stake in the
Saudi venture in August 2018 when it completed its
agreement to buy a 5% stake in Bupa Arabia by at
SAR100 per share from Nazer Group. That purchase
increased Bupa’s stake to 39.25% in the venture.

Saudi Arabia is a market with rising customer demand
for high quality healthcare funded by private health
insurance, and Bupa has incrementally increased its
shareholding of this successful business over recent
years. The increase in Bupa’s shareholding is in line
with its strategy of investing to strengthen its existing
market positions to deliver sustainable growth.

Bupa Group CEO, Evelyn Bourke, said, “Bupa Arabia
is a long-standing and high-performing part of our
organisation. We are increasing our shareholding in
recognition of its continued success and our ongoing
commitment to meeting the rising healthcare needs of
customers in the KSA. We look forward to continuing
to serve the KSA market, in partnership with Nazer
Group.”

Chairman of Bupa Arabia and founder and chairman
of Nazer Group, Loay Hisham Nazer, said, “We are
very proud of the achievements and success of Bupa
Arabia, underpinned by a great partnership between
Nazer and Bupa. This serves as an example of how
Saudi companies can attract the highest quality of
foreign investors who bring expertise to the market,
while benefiting from the local knowledge of the Saudi
partner. Our commitment to Bupa Arabia remains very
strong. [ am committed to stay on as Chairman, and Tal
Nazer is committed to serve as CEO.”

Source: Middle East Insurance Review
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Transformation numérique : Wafa Assurance lance

sa digital factory

Morocco: Le Groupe Wafa Assurance accélere sa
transformation numérique en lancant sa Digital
Factory. Le digital, érigé en priorité stratégique par
les actionnaires de la compagnie, a vu son caractere
crucial et incontournable renforcé par la crise sanitaire
et économique déclenchée par le coronavirus.

Placée sous laresponsabilité opérationnelle du directeur
de la transformation digitale, Mehdi Braouli Bennani,
la Digital Factory ambitionne d’accueillir rapidement
une équipe pluridisciplinaire de 40 talents : des experts
métiers, des marketeurs, des développeurs, des data
scientists, des architectes et spécialistes en intelligence
artificielle, annonce un communique de la compagnie.

Avec un premier objectif de digitalisation d’environ
40 parcours client, poursuit la méme source, ce projet
se veut une traduction de I’ambition du Groupe
Wafa Assurance d’accélérer la transformation de ses

métiers tant au Maroc que dans ses filiales africaines
en apportant de la valeur a ses clients, a ses assurés,
a ses agents généraux et a ses réseaux partenaires,
notamment, en améliorant 1’expérience client et en
gagnant en efficacité opérationnelle et en compétitivité.

Wafa Assurance se fait accompagner par Devoteam,
acteur majeur de la transformation digitale des
entreprises en Europe, en Afrique et au Moyen Orient.
Fond¢é en 1995, le groupe Devoteam est spécialisé
dans le conseil en technologies innovantes et en
management. Le groupe compte 7 600 experts et est
présent dans 18 pays ou il accompagne les entreprises
dans I’amélioration de la performance, I’adoption des
usages digitaux et la mise en ceuvre d’infrastructures a
la pointe de la technologie.

Source: Middle East Insurance Review
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Disclamer:
The opinions expressed in the articles doesn“t reflect GAIF positions;
the statistics are the sole responsibility of the articles authors
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