Issue 202 di=J|
2023/05/29

Ao ASIY B i)
GAIF E-Newsletter

elil) gyl el ol dolsdl YT o yoas des geal dyy90 8,455

bl ddosue (e Slibas¥ly celild Gyl aladl sles¥l sl (e utls LGS eyl e pad e¥Lall duis

Disclamer: The opinions expressed in the articles doesn“t reflect GAIF positions; the statistics
.‘ are the sole responsibility of the articles authors

ARAB RE

Exclusive Sponsor

ISDB &k

dpolill snollwyl elyll degaso
Islamic Ilevelnnmem Bank Group

General Secretariat Activities

b i 31 bl deataiad 49 31 yeigell Jlosl il s
el gyt pladl Sl i) il § e
Ldpadl D)l glasl 2023-05-28 (381g0)l WYl pgy daE

Lﬁj—‘” R %)5 QWL\ g)Ubj cww d,)"‘“ ‘GL&” Ql::.:w

ochlg uu»bJ\ uSJwJ (_SJJ‘).‘?LH N eS| Lg A.Lm.w 4)_)4)2.)\ UuLJ\
ﬁl;.” Jbu)j\ uw;) - w o g_,o.wy /M\ be uub.”

owell) (g )

de daddl dalgdl puslgell (pe il dadlie o 4.93 lda
2023-05-29 @9\5&\ ‘a}dl iaiwg & laxz)! Jlesl Jgus
el Gl el SV udae &l

el 3! foJ\ SESMEPIvEY Jlael o ,SUL ol o9
cuu)sl)\ Oliseld] dalaia) 49)1 0350l uLJ;ls UMLQ e plas

127 e 8Adl O 5kl - olag § i I (AIO)
2023-05-31

Conferences

AB,BY1 (rpwgall lglyl o § A el
Al Y1 ilinolil) dalaiod 49 1 ya3gall piaions y3lizel...I ks 70 45)Lines

DYl ) ¢ Ao (p ow g3 4S5 L cub:«.o;liu Zkf_ﬁ::)s}” U\ALH usjwj 6)4)2.\\ Yl by 3L ‘L;Lm_b- Ol L)a.ci
(UAR) oeeldl Balely (oldl 0ad (o512l ddomall diodlll Sgis e JUasYl dixd Guidyy opeldl Bolely

Ml Ol delye (3 Jgmall Lid> Byme 095w 890! )l ((AlO) di,dYl Oluwelll dalaia) 49 e3gel) delaiell
e e e dalaioll cul,.ll Lrazlly 4901 glazdl Jusl @MY 239l

2028/05/29 e 202 el


https://iciec.isdb.org/

[

GAIREzNewsletter

ARAB RE

aada)l @l ¢Sl e el sl Y1 e baas Jiss)
odd Jie dueal sVl ) 56 Glads Olus ol dig> o0
dazd) 3301 8y9ul) il olaisi dm G 4l Cus wlgudl
923 Ll duld &l ugs @ (0Lag) Olusll) dy sl
Ll J3hadl 8y5ualy Wlasg WHLY &Ls| Jan 0 4ls L
deVls QW cpdeniall de

I delaiall Lgiadl dulyl) Shadl ol O Glads SUT LS
Oluo gl Anling dpwt) dioyd oS Lolal dunasd! Jlia]
L”,Lu— b ol O 98w L§J|3 B9l g 73w L;J\

Alaall :)A..AAS\

World Insurance

Forecasting long-term mortality improvement trends for insurance

The future of life expectancy

Human longevity is one of the great success stories
of the past century, and there is broad consensus that
there are further gains to come. Mortality improvement
forecasts underpin the insurance industry’s long-term
mortality and longevity lines of business. To generate
long term forecasts, defined as beyond 20 years, a
holistic view of the factors that influence mortality,
which combine analyses of historic trends with a
forward-looking view of medical advances, societal
changes and technological developments, is considered
a better predictor than historical trends alone.

Life expectancy gains: progress in waves

Life expectancy typically improves in waves as
innovations in medicine, healthcare and lifestyles
sweep through countries at different times and rates.
For most of modern history, this has been a cyclical
process, resulting in periods of high annual increases in
mortality improvement followed by periods with very
little improvement each year, creating a consistently
positive trajectory for lifespans.

The last large wave of high improvement in life
expectancies, driven largely by improved diagnosis
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and treatment of cardiovascular diseases (CVD) and
cessation of smoking, ended in about 2010. Since
then, population mortality improvement has slowed or
plateaued in many advanced markets.

Medical advancements and the next wave of
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improvements

Identifying the factors that may produce the next major
wave of mortality improvement is important to insurers,
to support actuarial assumption setting for both pricing
and valuation, and risk management.

The largest positive impact is likely to come from
advanced cancer diagnostics and the evolution of
treatments from generic to personalised, precision
medicine. With fewer opportunities left to revolutionise
cardiovascular medicine, decreases in deaths from
these diseases are likely to come from improvements
in lifestyle and behavioural risk factors.

As societies age, neurodegenerative and ageing
diseases will incrementally become a more significant
cause of death than in the past. Medical solutions for
Alzheimer’s disease and dementia are essential to
deliver sustained mortality improvement since most
therapies today typically offer only symptomatic relief,
but while the potential is vast, this remains largely
uncharted territory.

Lifestyle factors: a potential risk

Given the exciting prospect of advancements in
medicine and healthcare, we see the potential for global

average life expectancy to reach new milestones in the
coming decades. However, lifestyle factors, particularly
rising rates of obesity and diabetes due to poor diet and
sedentary behaviour, could put future gains at risk.
Policy interventions will be key. Innovations in weight
loss drugs and surgery may also offer some emerging
solutions and we anticipate a small positive impact on
mortality trends on the current development path.

In recent years, we note a divergence in mortality trends
by socioeconomic status, notably in the US. While
premature death rates for lower socioeconomic groups
have historically been higher, the continued divergence
in mortality trends is concerning as it implies a growing
gap in health and death rates.

As the recent experience of COVID-19 shows, insurers
should continue to monitor emerging risks. Future
threats could come from known risks such as climate
change, or a disease or development yet unknown. We
live in a world of increasing uncertainty and connected
extremes. While we see many reasons to be bullish about
mortality gains in the long term, risk management, and
reinsurance as a part of it, can play a key role in helping
insurers to navigate volatility.

To get the publication, please click here
Source: Swiss Re

Global cyber and E&O insurance market shifts to buyer-friendly

environmentin2023: Aon

The global cyber and errors & omissions (E&QO) insurance market has transitioned into a buyer-friendly environment
in early 2023, following a period of substantial rate increases, suggests professional services firm Aon.

This shift is attributed to several market factors that
have contributed to a more favourable rate landscape
for businesses worldwide.

The introduction of new and returning markets has
brought fresh capital and increased competition, leading
to a deceleration in premium rates. Furthermore, the
decline in both the frequency and severity of losses can
be attributed to businesses’ efforts in strengthening their
security risk controls and enhancing their risk profiles.

Another significant factor is the redirection to
more sustainable pricing levels after potential
overcompensation for ransomware losses experienced
in 2021 and 2022.

Underwriters, now operating at a deeper, technology-
driven, and sophisticated level, are closely monitoring
global events that could impact cyber claims. Economic
changes, geopolitical shifts, and widespread systemic
cyber events are among the factors that may impede
continued rate reductions.

Aon anticipates that the market will continue to
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Year-over-Year Cyber Incident Frequency Change by Quarter
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soften due to substantial new capacity and improved
loss ratios. This influx of new capital has resulted
in a higher global premium pool, particularly in the
excess markets, making premium rates for 2023 more
competitive than the previous 24 months.

While the market conditions across regions exhibit
similarities, it is essential to acknowledge existing
differences. Capacity, loss trends, pricing, and coverage
vary across the globe. War exclusions, infrastructure
exclusions, and the treatment of “widespread events”
have become focal points in the terms and conditions
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of cyber insurance policies.

Updated war exclusions have been introduced but lack
consistency in the global cyber insurance marketplace.
Infrastructure exclusion updates, specifically in the
digital environment, necessitate careful analysis and
discussions between brokers and insureds.

Limiting coverage for widespread events or outages
aims to solidify the future of cyber insurance but may
undermine its value proposition for businesses relying
on third-party providers for technology and security
outsourcing.

While the underwriting process remains rigorous,
it has become more accessible for businesses that
are well-prepared to share their security narratives.

Building the right team and investing resources across
the organization can lead to improved coverage results
at renewal.

Taking advantage of the market improvements,
businesses are encouraged to initiate the renewal
placement process early and foster relationships with
insurers. Companies have become more proactive,
collaborating internally to devise robust strategies for
contractual risk management, information security,
privacy, and operational continuity. Early engagement
empowers risk managers to maintain control and
navigate potential challenges during the renewal
process.

To read full article, please click here

Source: Reinsurance News

Turkiye:Several reinsurers announce 6 Feb quake losses

Several global reinsurers have reported estimated losses arising from the devastating earthquakes in Turkiye on 6
February, as they released their 1Q2023 financial statements.

Mr Christoph Jurecka, CFO of reinsurance giant
Munich Re, said, “The earthquake that hit Turkey on
the border with Syria in February 2023 was one of
the most catastrophic we have seen in recent history.
Around 60,000 people lost their lives. The insured
losses amount to some EUR4-5bn ($4.3-5.4bn), of
which Munich Re is shouldering EURO0.6bn.”

In 1Q2023, Munich Re generated a net result of
EUR1,271m  overall.

German reinsurer Hannover Re says that its P&C
Re unit reported large natural catastrophe claims
in 1Q2023. “The largest individual losses were the
earthquake in Turkey with net expenditure of EUR
201m as well as an intense cyclone and major flooding
that impacted New Zealand at a cost of EUR 52m and
EUR 47m respectively.”

Nevertheless, Hannover Re’s overall net income rose
by 13% to EUR484m for 1Q2023.

Mapfre expects the 6 February quake to cost it
EUR77m, one factor for the 17% fall in the 1Q2023

net result that amounted to EURI128m.

Meanwhile, the Turkish Catastrophe Insurance Pool
(TCIP) announced that as of 22 May 2023, it had paid
claims totalling close to TRY24.64bn ($1.24bn) for
insured residential property destroyed or damaged in
the disaster.

Gallagher Re in its “Q1 2023 Natural Catastrophe
Report” says that the above-average natural catastrophe
losses around the world at the beginning of this year
were driven mainly by the earthquake in Turkiye.

The report reads, “The main magnitude-7.8 tremor
that struck on 6 February, and subsequent powerful
aftershocks, resulted in direct physical damage costs
likely to approach $45bn according to an initial high-
end financial assessment from the World Bank.

“Despite a requirement to purchase residential

earthquake insurance, just 49% of homeowners in the

11 hardest-hit Turkish provinces had active policies

from the Turkish Catastrophe Insurance Pool (TCIP).

Total insured losses were estimated to approach $5bn.”
Source: Middle East Insurance Review

Human error, inaction top cyber vulnerabilities — report

Policyholders with even one unresolved critical vulnerability are 33% more likely to experience a claim

Cyber policyholders with even one unresolved critical
vulnerability are 33% more likely to experience a
claim, according to a new report from cyber insurance
provider Coalition.

Coalition’s 2023 Cyber Claims Report also found

that policyholders who continued to use end-of-life
software — products that are no longer supported by
their original developer — were three times more likely
to suffer a cyber incident. This held true regardless of
the organization’s size.


https://www.reinsurancene.ws/global-cyber-and-eo-insurance-market-shifts-to-buyer-friendly-environment-in-2023-aon/

“Threat actors are forever looking for targets with
weak security controls or unprotected infrastructures —
these are the paths of least resistance into a company’s

2

network,” said Catherine Lyle, head of claims at
Coalition. “Unfortunately, that’s why human inaction,
such as not patching a publicized critical vulnerability
or updating out-of-date software, is a high risk factor
for a cyber incident or cyber claim.”

The Cyber Claims Report also found that human error
is as much a risk driver as inaction. Phishing accounted
for 76% of reported cyber incidents — more than six
times greater than the next most common technique.
Overall phishing-related claims have spiked by 29%
since the beginning of last year, Coalition found.

Phishing often leads to funds transfer fraud (FTF) or
business email compromise, but is also the number-
one path used to breach a company’s system for any
purpose, the report said.

“It’s a straightforward but critical recommendation:
setting up multi-factor authentication is one of the
best ways to prevent attackers from getting into an
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organization’s network because it provides the person
protection even when security is not top of mind,” Lyle
said. “For the majority of Coalition’s phishing-related
cases, multi-factor authentication would have stopped
access and prevented a claim.”

Other key findings include:

* Overall claims frequency fell by 17% from 2021 to
2022

* FTF frequency fell slightly last year after spiking
by 23% in 2021. FTF severity flattened in 2022 after
surging by 68%

* When policyholders alerted Coalition to an FTF event,
Coalition successfully recovered 66% of lost funds

* Ransomware claims frequency tumbled 54% year
over year. Ransomware demands also dropped, from
$1.2 million in 2021 to $1 million in 2022

 Last year, Coalition successfully negotiated ransom
payments down for policyholders to an average of 27%
of the initial demand

Source: Insurance Business mag.
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Jordanian insurance market in 2022: premiums per class of

business

2022 turnover

Class of

business JOD

204,225

USD

345,573

288,047
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2021 turnover

JOD

214,098

193,260

Figures in thousands

‘ 2021-2020
evolution @

2022

USD shares

301,972

14.44% 34.73%

272,581 5.67% 28.95%



86,176 121,546 78,108 110,167 10.33% 12.22%
20,769 29,294 19,344 27,283 7.37% 2.94%
8,902 12,556 8,054 11,360 10.53% 1.26%
463 653 343 90.53% 0.07%
12,368 17,444 11,141 15,714 11.01% 1.75%
577,914 815,113 524,248 739,420 10.24% 81.92%
127,588 179,955 109,657 154,665 16.35% 18.08%
705,502 995,068 633,905 894,085 11.29% 100%

(1)Preliminary figures
(2) Growth rate in local currency
(3) Including aviation

Exchange rate as at 31/12/2022: 1 JOD = 1.41044 USD ; 31/12/2021: 1 JOD = 1.41044 USD

Arab Insurance :
Kuwait

Source: Atlas Magazine
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Insurance And Subsidiaries Upgraded To ‘A+’ On

Improved Asset Quality And Strong Profitability; Outlook Stable

UAE: S&P Global Ratings raised to ‘A+’ from ‘A’ its
long-term issuer credit and insurer financial strength
ratings on United Arab Emirates (UAE)-based
Orient Insurance P.J.S.C. (Orient) and its guaranteed
subsidiaries (Orient Takaful PJSC and Orient Takaful
Insurance Company (S.A.E)). The outlook is stable.

Over the past 12 months, Orient’s management has
taken strategic steps to improve the average asset quality
of its investment portfolio by shifting a significant
amount of fixed deposits from lower rated or unrated

banks to higher rated banks. As of first-quarter 2023,
about 86% of investments are in investment-grade
entities compared with only 19% at year-end 2021.

Orient has always maintained a highly liquid investment
portfolio with about 60% of total invested assets lying
in cash and short-term bank deposits. However, during
the low interest rate environment in 2020-2021, Orient
shifted a large portion of its bank deposits into lower
rated banks to maintain its investment income. With
an increase in interest rates since 2022, Orient started
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moving these deposits back to higher rated banks,
resulting in average asset quality being restored to
the ‘BBB’ range. We believe Orient will maintain
asset quality at least at the current level and gradually
improve it to the ‘A’ level over next 12 months.

Further, as a result of the shift of assets from lower
rated to investment-grade securities, the liquidity ratio
(as per our calculations) also significantly improved
above 500%, which is among the highest in the region
and similar to that of some global peers rated ‘A+’.

However, we also note that Orient has some single-
counterparty concentration in its investment portfolio,
mainly with a local bank, accounting for about 19% of
the total investment portfolio on Dec. 31, 2022. This is
reflected in our assessment of risk exposure.

Orient has maintained its leading insurer position in
the UAE among 28 listed insurers. For 2022, Orient
continues to be the market leader with a market share
of 21% in terms of gross written premiums (GWP). Its
GWP rose by 21% in 2022 compared with the market
average of 11%. Over the next two years, we expect the
insurer will maintain a premium growth rate of at least
10% as it plans to further diversify its business lines
and widen its geographic footprint.

Orient’s market leadership is further evidenced by a
market share of 34% in terms of net income. Orient’s
net income has been rising consistently over the last five
years, reaching UAE dirham (AED)521 million (about
$142 million) in 2022. Orient’s operating performance
(underwriting and investments) has been consistently

strong for many years. The company reported a five-
year average combined (loss and expense) ratio of
78.8% during 2018-2022. We anticipate that Orient
will maintain a net combined ratio of about 80% over
the next two years, supported by its

conservative underwriting approach.

In 2022, Orient ceded about 68% of its premiums to
reinsurers. This high reinsurance utilization is not
unusual for UAE insurers and a feature of the market,
which has helped companies to write profitable,
large-scale business in return for lucrative inward
reinsurance commissions. We believe that it somewhat
reflects dependence on highly rated reinsurers to offer
capacity for large risks, but at the same time some large
international insurers are dependent on Orient as a local
partner. We believe that the company’s reinsurance
utilization will remain at 65%-70% in 2023-2024.

The ratings on Orient Takaful PJSC and Orient Takaful
Insurance Company (S.A.E) reflect the unconditional
guarantee provided by Orient Insurance PJSC. The
explicit support agreements satisfy our criteria (see
“General Criteria: Guarantee Criteria,” published Oct.
21, 2016, on RatingsDirect), which means that we
equalize the ratings on the two subsidiaries with those
on the guarantor.

The stable outlook reflects our view that over the next
two years Orient will retain its position as a leading
insurer in the UAE. We also expect profitability to
remain above the market average and significant capital

adequacy buffer above our ‘AAA’ benchmark.
Source: S&P Global Rating

La Marocaine Vie: Premiere compagnie au Maroc a réussir la transition

vers IFRS 17

Morocco: La Marocaine Vie annonce la mise en
place avec succes de la premicre norme internationale
d’information financi¢re s’appliquant exclusivement
aux contrats d’assurance, devenant ainsi la premiere
compagnie au Maroc a réussir la transition vers IFRS
17.

Entré en vigueur au ler janvier 2023 et attendu au
Maroc pour 2025 en remplacement de la norme IFRS
4, ce nouveau standard révolutionne le secteur de
I’assurance en améliorant la qualité de I’information
comptable et financiére, garantissant la confiance de
toutes les parties prenantes.

En harmonisant le mode de comptabilisation des
contrats d’assurance entre pays, IFRS 17 a pour
objectif de permettre la comparabilité de 1I’information
financiére et d’optimiser la transparence de la rentabilité
entre entreprises d’assurance.

IFRS 17 permet également de mesurer la performance
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réelle d’un contrat dans le temps grace au basculement
a un modele d’évaluation prospectif et en valeur
économique, introduisant la valeur temps de 1’argent.

Au-dela des aspects comptables et financiers,
I’implémentation de la norme IFRS 17, qui a
notamment exigé la forte mobilisation de compétences
pointues et le développement de nouveaux processus et
outils de comptabilisation et de modélisation, a induit
de profonds bouleversements au sein de la compagnie
en matiere organisationnelle.

« Lamise en ceuvre d’IFRS 17 a La Marocaine Vie a été
rendue possible grace a un travail conjoint et approfondi
avec Société Générale Assurances depuis 2018 et a une
mise en commun de nos ressources. L’ implémentation
de cette norme fait partie de ces projets structurants
réaffirmant la force des synergies qui nous lient a
tous les niveaux avec notre maison mere. » Taoufik
Lachker Hidara, Administrateur Directeur Général de
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La Marocaine Vie

« IFRS 17 est un projet transverse renforcant plus
que jamais les liens d’interdépendance entre plusieurs
expertises clés, en particulier entre les fonctions

Actuariat et Finance, mobilisées autour d’un partage

de données et de processus partagés, et fédérées autour
d’une vision commune. »Hicham Amakran, Directeur
Technique et Pilotage a La Marocaine Vie

Source: 212 Assurances
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