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Risks associated with Al and big data becoming more of a concern

—AXA

’As an insurer, our role is to propose solutions and we are fully mobilised to fulfil it,” says chief executive

Artificial intelligence (Al) and big data have become
a top tier concern for risk experts, new figures by Axa
have revealed.

According to the insurer’s Future Risks Report, which
was published today (30 October 2023), risks associated

with Al and big data were ranked as the fourth highest
concern, its highest position ever recorded.

It came as over half of experts (52%) said they felt
vulnerable to such risk in their daily lives, compared
to 44% last year.

And a total of 55% of experts said this risk was
emerging rapidly — up from 46% last year.

Axa chief executive Thomas Buberl said the report
“highlights a world in polycrisis”.

To read full article, please click here

Source: Global Reinsurance
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Catastrophe capacity may be nearing a positive inflection point:

AM Best

Rating agency AM Best has noted that there are signs of increasing appetite for property catastrophe reinsurance,
saying that capacity to service that part of the market may be close to a “positive inflection point.”

Importantly, AM Best distinguishes between available
and deployed capacity in a recent report, stating that
while reinsurance capacity and capital appears ample
to meet the needs of underwriting, there are areas like
catastrophe risks where deployed capacity has been
reduced, as reinsurance market appetites have adjusted
in response to losses over recent years.

“Property catastrophe capacity remains constrained,
despite dramatic pricing gains,” the rating agency said.

At the same time, AM Best noted that its composite of
US and Bermuda reinsurance firms saw net premium
growth of 16% in 2022, following a 20% gain in 2021.

However, most of the growth in premiums being seen
is actually due to the improved rate environment,
and the rating agency feels that for 2023 premiums
will increase further for those reinsurers, “as demand
remains high, and rates in key lines of business continue
to rise, particularly for catastrophe-exposed business.”

But still, catastrophe focused capacity is not growing
so fast, as reinsurers are tentatively deploying capacity

to catastrophe exposed lines and regions.

Part of the reason is of course recent historical
catastrophe loss experience, with elevated loss trends
that have continued in 2023.

But, in addition, the challenging macro environment,
inflation, and impacts to investment portfolios, had also
dented reinsurer capacity and resolve, when it comes to
peak catastrophe risks.

AM Best notes that, “Capacity remains constrained
in working layers of natural catastrophe programs,
aggregate covers, and peak catastrophe zones in the
US, despite the pricing momentum and improved terms
and conditions in these areas. Some companies have
either cut back on their property catastrophe exposures
or exited the property catastrophe reinsurance market
altogether.”

But, the rating agency notes the importance of
distinguishing between available and deployed
capacity, saying that “many underwriters still maintain
a buffer of excess capital rather than deploying it in
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catastrophe-exposed  lines.” Looking ahead, AM Best believes new capital is most
likely to flow to established franchises, hence build-up
of new catastrophe capacity may not be that rapid, even
if an inflection point has been reached thanks to higher

reinsurance rates and tighter terms.

Which also suggests some dry powder, perhaps.

Positively though, AM Best believes that, “Deployed
capacity may be starting to expand in the US and
Bermuda reinsurance market, including catastrophe-

exposed business.” To read full article, please click here

Source: Artemis

Insurtech funding in Q3 marks US$1.1bn milestone amid surge
in P&C

The global insurtech sector surpassed US$1.1 billion in new funding during the third quarter of 2023. This growth,
representing a 19.8% increase, was primarily propelled by a 25.5% quarter-on-quarter surge in property and

casualty insurtech investment.

For its latest Global Insurtech Report, Gallagher Re
revealed that the surge happened despite the average
deal size dropping by 16.4% to a six-year low of
US$10.3 million. Additionally, life and health insurtech
investment experienced a 4.5% decrease to US$166.6
million.

The report notes a rise in the number of quarterly
insurtech deals, surging from 97 in Q2 to 119 in Q3,
marking the highest count since Q3 2022 (140). P&C
msurtech witnessed 90 deals, and life and health
Insurtech saw 29 deals. Notably, US-based insurtechs
accounted for 55.4% of the global insurtech deal share
in Q3 2023, marking the highest level since Q1 2020.

Early-stage insurtech funding saw a 24.7% quarter-on-
quarter increase to US$269.45 million, coupled with
a rise in early-stage deals from 51 in Q2 to 71 in Q3.
However, the average mid-stage Series B and C funding
for the year dropped to its lowest total since 2014,
standing at US$24 million. Companies falling into this
category raised US$323.36 million, constituting 29.5%
of total Insurtech funding across 18 deals in Q3.

The quarter observed two mega-round investments,

with both the Boston-based homeowners’ insurance
platform Openly and the San Francisco cyber platform
Resilience securing US$100 million in Series D rounds.

Regarding (re)insurers’ involvement, the report reveals
that 34 insurtech investments were made in the quarter,
primarily concentrated in the early-stage category
(61.8%). Q3 saw 10 seed/angel-stage investments and
11 Series A investments by trade players. MassMutual
Ventures led the activity with seven investments,
followed by Avanta Ventures (part of CSAA), MS&AD
Ventures, and Munich Re Ventures, each making three
or more investments.

“We continue to move through a crucial inflection
point of global insurtech, from phase one, the ‘great
experiment’ to phase two focused on sustainable,
profitable business outcomes through precision, not
volume. The third quarter provided us with some very
thought-provoking examples of what this change looks
like at an individual company level, for both insurtechs
and investors,” said Dr Andrew Johnston, Gallagher Re
global head of insurtech.

Source: Insurance Business mag.

Civil society groups demand climate risk regulatory action from

the TIAIS

Over thirty climate, environmental and consumer protection groups call on the International Association of
Insurance Supervisors (IAIS) to scale up climate action and accelerate the shift away from fossil fuels to stop
growing parts of the world being left without access to insurance.

Ahead of the IAIS annual meeting in Tokyo, taking
place from 9 to 10 November 2023, dozens of groups
representing the civil society, wrote a letter, published
by Insure Our Future, expressing their “deep concern
that the IAIS is taking insufficient action to address
the risks of climate change and nature loss and their
implications for the insurance sector.”

In the letter, the groups call on the global standard-

2028//111/06

setting body for the insurance sector to take a
precautionary approach to addressing environmental
risk; and support credible transition plans that put
insurance corporations on pathways aligned with the
1.5°C global temperature rise limit.

They also call on the IAIS to steer the industry away
from exacerbating climate risk; exclude insurers that
still underwrite or invest in new fossil fuel projects
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from receiving public support; and ensure insurance
supervisors mandate the use of climate science to assess
its possible impacts rather than the flawed prevailing
economic models.

Additionally, the letter highlighted that even though
insurance payouts due to natural catastrophes topped
$120 billion in 2022, many insurers are responding
to the increased risks by pulling out of some climate-
affected regions or significantly raising premiums to

unaffordable levels.

Groups from the US, Japan, Korea, the UK, Costa Rica
and various European countries have signed the letter.
As well as international organisations including the
Rainforest Action Network, Reclaim Finance, Eko, Oil
Change International, Urgewald, ShareAction, Positive
Money and WWEF.

To read full article, please click here

Source: Reinsurance News

Mid-year state of the cyber market update

Gia Snape of Insurance Business sat down with Miguel Canals, SVP, senior cyber underwriter at Munich Re US,
about his outlook on the cyber insurance market and loss trends impacting carriers’ strategy.

After two years of substantial rate increases and strict
underwriting requirements, the cyber insurance market
1S experiencing a more competitive rate environment
in 2023.

“2023 is shaping up to be a year of change in terms
of cyber insurance,” remarked Miguel Canals, SVP,
senior cyber underwriter at Munich Re US.

“According to Best’s Market Segment Report from
June 13, 2023, AM Best reported +8.4% rate change
for Cyber in 1Q23, relative to +34.3% in 4Q21 (when
cyber rate change hit its peak); US data only as reported
to the NAIC”.

“The progressive positive rate change deceleration
between 4Q21 — 1Q23 may serve as a good early
indicator of the market not likely benefiting in 2023
from the same level of rate increases as seen in 2021 and

Arab Insurance :
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2022, which helped in paving the way for a dramatic
improvement in Calendar Year 2022 results, according
to AM Best’s report.”

“Despite an improved 2022 from a Calendar Year
perspective, brokers and their clients can’t remain
complacent, as carriers continue to sharpen their
strategies amid an evolving risk landscape”, stated
Canals.

Canals highlighted three key loss trends that capture
the current environment in cyber:

* Uptick in ransomware

* Privacy litigation claims

* MOVEit vulnerabilities

To read full article, please click here

Source: Munich Re
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Insurance seen as integral to financial inclusion

Financial inclusion in Tunisia faces major challenges, particularly with regard to insurance, according to Mr

Skander Naija, general director of AMI Assurances.
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At an international forum in October 2023, he
highlighted the need to recognise the essential role
of insurance in the Tunisian financial sector and its

crucial importance in strengthening financial inclusion,
according to a report by La Presse.

Challenges

Mr Naija said that several major challenges hinder the
goal of increased financial inclusion in Tunisia. One
of them is the need for increased communication and
education to explain to individuals the importance
of insurance. The image of the insurance industry,
linked to its administrative complexity, must also be
addressed.

Another issue is access to insurance which is an acute
problem for unbanked people, who represent half of
the population.

Mr Naija said, “This requires innovative solutions,
such as legislation allowing microfinance institutions

Companies News

to sell insurance at an affordable cost. This paves the
way for financial accessibility for a large part of the
population while ensuring economic viability.”

He added that the future of Tunisia and its economy
also rests on resolving the challenge of insurability
of certain risks. For example, natural disasters, in the
absence of sufficient data, remain difficult to insure. It
is therefore imperative to work on the collection and
analysis of data to enable coverage of these risks.

Financial inclusion: a national quest

Through increased awareness, improved
communication practices, affordable access solutions
and comprehensive data collection, Tunisia can hope
to reach global levels in inclusive insurance, Mr Naija
said.

Calling financial inclusion in Tunisia a national quest,
he said that this requires joint efforts of the insurance
industry, government and civil society.

Source: Middle East Insurance Review
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Register from here
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