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In USD Million

GWP in US S Million

2021-2022

Motor GWP in US $ Million

Motor Premiums %

Country

2021 2022 2021 2022 2021 2022
Algeria 1,054,830 N/A 443,316 N/A 42.03% N/A
Bahrain 733,854 743,183 191,324 198,518 26.07% 26.71%
Egypt 3,021,866 2,273,371 373,679 271,664 12.37% 11.95%
Jordan 510,595 993,665 307,716 345,573 33.79% 34.78%
Kuwait 1,879,411 1,858,116 285,698 312,376 15.20% 16.81%
Lebanon 1,706,000 1,629,000 a65 609 0.03% 0.04%
Libya 147,199 151,050 N/A N/A N/A N/A
Morocco 5,384,412 5,219,220 1,404,075 1,335,199 26.08% 25.58%
Oman 1,266,123 1,428,780 266,834 498,846 21.07% 34.91%
Palestine 363,020 N/A 250,481 N/A 69.00% N/A
Qatar 4,883,832 N/A 244,931 N/A 5.02% N/A
KSA 11,208,147 14,228,338 2,176,696 2,757,496 19.42% 19.38%
Sudan N/A N/A N/A N/A N/A N/A
Syria 17,136 71,178 4,489 5,518 26.20% 7.75%
Tunisia 983,500 N/A 392,366 N/A 39.89% N/A
UAE 12,067,261 12,852,277 1,288,261 N/A 10.68% N/A
Yemen 4,908 N/A 1,175 N/A 23.94% N/A
Total 45,632,094 41,448,178 7,631,506 5,725,799 16.72% 13.81%
Arab GWP market 47125476 Sobastl Al giune e LSLa=DIs plE,M A3E AL gl
Motor market share 13.81% BlowwD 185 1 yuuac




—— Callao

The resurgence of inflation in late 2021 came as a surprise,
if not a shock. As | write this piece, it is proving stickier than
expected, with levels of core inflation (which strips out volatile
food and energy prices) remaining well above most central
banks’ target levels.

The return of inflation arose from the continued aftermath
of the COVID-19 pandemic, which saw pent-up demand,
government stimulus packages and supply chain bottlenecks,
and was followed by sharp energy and food price increases
as a result of Russia’s invasion of Ukraine in late February
2022.

Three other, more structural forces could make inflation
‘stick’, even if central banks succeed in taming the current
episode during the course of 2023. First, decarbonisation and
the need for massive capital expenditure on green energy
as well as higher carbon prices; second, deglobalisation
and the trend towards supply chain reshoring and increasing
protectionism; and third, demographic changes, as ageing
populations will require more public expenditure on health
and elderly care and may cause shortages in labour supply.
The immediate impact of inflation on non-life (property &
casualty and health) insurers’ earnings is negative, primarily
through rising future claims costs on currentinsurance policies,

el

The Return of
Inflation: What it

means for insurance

the need to bolster loss reserves and, in case of stagflation,
reduced demand. The effect on life insurers’ earnings is
more neutral. As opposed to non-life insurance, most life
insurance products, e.g. mortality, wealth accumulation and
longevity protection, offer benefits that are nominally fixed.
Having said this, inflation tends to erode the value proposition
of life insurance with fixed benefit payouts, weighing on new
business and leading to higher lapses.

Lower equity markets, rising interest rates and widening credit
spreads adversely affect insurers’ balance sheets through
mark-to-market valuation losses. On the other hand, higher
interest rates, i.e. discount rates, have a favourable effect on
the net present value of future liabilities.

There is a wide range of management actions insurers can
take to respond to the new macro-economic environment
(see Figure 1). In terms of product design, with customers
typically suffering a reduction in real income, insurers could
offer more affordable, low-cost products with an increased
focus on risk and loss prevention.

With tight labour markets and increasing wage pressure,
insurers will also maintain their drive to improve operational
cost efficiency and overall productivity, i.e. output per
employee. Digitalisation is one obvious route to achieve this
objective in areas such as distribution (the biggest non-claims
cost block), marketing and customer service.

The main underwriting response is to reprice insurance
risks that exhibit elevated claims costs. The need and
scope for doing so depend on the competitive environment
in the relevant insurance markets, insurers’ assumptions
concerning central banks’ ability to tame inflation within a
reasonable period of time and the degree of public policy and
regulatory constraints and interventions.

To counter rising claims costs, insurers may further accelerate
claims automation and straight-through processing as well as
expand (or build) partner and supplier networks in order to
negotiate fixed prices for a longer period of time.




In investment management, there is some scope for inflation
protection on the back of tactical asset allocation, for example
by tilting the investment portfolio away from bonds towards
commodities, equities and real estate. For insurers, however,
such benefits remain elusive in light of very high solvency
capital requirements for those asset classes.

Figure 1: How insurers respond to inflation across the

value chain

Product Underwriting
Design Pricing
g Reserving

= Shorten ® Investin * Reprice
durations in online insurance

* Investin ® Consider
digital self- inflation

* Investin * Monitor
online sales claims

long-tail marketingto risks and policy inflation senvice to linked bonds
business counter binding to above and counter and
wage * Write more counter beyond wage «inflation-

* Designmore inflaonand ~ newbusiness  wage general inflation proofy
affordable improve. in lower risk inflation inflation equities and
lower risk customer segments real estate
«essential targeting * Investin
value-basedy * Reviewand claims.
products adjust automation

reserves and partner
more networks
regularly

Source: The Geneva Association

Inflationary episodes typically entail lower economic growth
or even recessions, which hurt demand for insurance,
especially in areas where customers consider insurance a
discretionary (non-essential) expense item. However, we
argue that for customers and society at large, the value of
insurance increases in times of inflation, for the following
reasons (see Table 1):

« Customers’ reduced financial flexibility during an inflationary
shock adds to the relevance of financial protection and
stability afforded by insurance coverage; especially in periods
of inflationary recession, insurance customers are likely to
attach a particular value to the ‘peace of mind’ derived from
insurance. Customers feel more reassured about their ability
to absorb (inflated) financial shocks from major unexpected
events, replace lost assets and cover more costly routine
expenses such as annual medical checkups and dental
visits. The financial value of non-life insurance in particular
increases in times of inflation as its key benefits, such as cost
savings and cash-flow smoothing in the event of major losses,
gain in importance, especially for lower-income earners.

» The role of insurance in loss prevention and reduction is
especially relevant as individuals, households and businesses
would face a higher financial burden from any uninsured
losses and a lower inflation-adjusted value of fixed payouts.

Based on their risk data and expertise, insurers have a

competitive edge in prevention-oriented risk assessment and

control.

* In the absence of price stability, insurers’ traditional role
in financial intermediation further gains in importance. Life
insurers in particular can help transform individuals’ and
households’ short-term (cash) deposits into longer-term,
higher-yielding savings, which are less prone to value erosion
than deposits.

» By stabilising the financial situation of individuals and
households, insurance also contributes to mitigating social
inequality: as long as insurance is in place and affordable,
vulnerable people are less exposed to falling (back) into
poverty following a financial shock exacerbated by a sudden
surge in inflation. This role of insurance matters greatly in
times of inflation, when low-income earners’ income and
wealth tend to suffer disproportionately.

Table 1: The value of insurance in times of inflation

. Losspreventionand | . . | . Mitigation of social
Financial flexibility i Financial intermediation y .
reduction inequalit

Absorb increased price
volatility of lost assets and
routine expenses

Mitigate financial burden ~ Transform cash deposits into ~ Protect low-income

from uninsured losses and  longer-term, higher yielding  earners from income and
lower value of inflation- savings less prone tovalue  wealth erosion

adjusted fixed pay-outs erosion

Enable cost savings and

cash-flow smoothing Mobilize savings for ‘real’

investments

Source: The Geneva Association

Going forward, demand for insurance could benefit from the
shock experience of resurging inflation. Such shocks — similar
to what we witnessed as a result of COVID-19 — typically
affect risk perception and sharpen risk awareness.
Demand for non-life insurance could also benefit from
portfolio shifts from financial to real assets. Furthermore,
increasing prices of real assets such as cars and property
translate into higher demand for insurance as asset owners
seek to expand policy limits.

For life insurance, inflation presents particular challenges as it
erodes the value of future fixed pay-outs, making in-force life
insurance products less attractive, adversely impacting sales
and increasing lapses and surrenders. However, the effects
of inflation on interest rates are widely considered more
relevant. Customers might have more appetite for savings-
oriented life insurance products that come with higher yields

and inflation-protection features.

cllan ——



—— Callao

More generally, as professional absorbers and managers of

risk, macroeconomic shocks such as unexpected inflation
challenge insurers’ role in society, but they also offer
opportunities. With that in mind, this research report offers
the following conclusions and recommendations for insurers,
policymakers and regulators:

On the heels of the pandemic, large parts of the world are
experiencing an inflationary shock unseen in decades. The
subsequent reversal of the global interest rate environment
is weighing on economic growth, with recessions starting
to affect a number of major economies. For insurers as
professional absorbers and managers of risk, such disruptions
present both challenges and opportunities for their role in
society. Based on the findings of this report, we offer the
following conclusions and recommendations for insurers,
policymakers and regulators.

Demonstrate the value of insurance in times of shock
The COVID-19 pandemic has significantly strengthened the

risk awareness of individuals, households and businesses.

Despite contractual ambiguities and fundamental insurability
issues in the area of business continuity risk, insurers have
proven their mettle during the pandemic and continued to
pay legitimate claims in a ‘business-as-usual’ manner. Life
and health insurers in particular have proven their worth by
meeting their obligations in the face of increasing mortality and
hospitalisation rates. Demand for such insurance products
has surged as a consequence and remains structurally above
pre-pandemic levels, especially in emerging markets.

The inflationary shock offers similar opportunities for insurers
that help customers remain resilient in times of increasing
financial stress when the value of protection becomes much
more apparent. At the same time, insurers need to respond
to the profitability and solvency challenges presented by
inflation. Adjusting prices and risk appetite are among the
inevitable responses but further improved cost efficiency
could help insurers soften the potentially negative impacts on
their customers.

Protect profitability and solvency

For non-life insurers in particular, inflation and subsequent
increases in interest rates generate adverse impacts on
earnings and net-asset value. Remedial action, ranging from
product redesign, repricing and cost management to changes
to the asset allocation, is inevitable in order to be able to offer
lasting and reliable risk protection in the long run.
Respond to changing customer needs in light of inflation
Customers have woken up to the risk of unexpected rampant
inflation. Insurers’ perceived value going forward may
therefore also depend on their ability to manage inflation risk
on behalf of their customers. Evolving customer expectations
may give rise to changes to product design. In addition,
normalising interest rates revive customer appetite for life
insurance products, which combine yield guarantees with
profit-sharing features. However, painful lessons from the
past suggest caution when re-entering the financial guarantee
business.

Adjust solvency regimes to reflect the new macroeconomic
realities

With normalising interest rates, there is now a clear customer
appetite for the protection offered by financial guarantees.
Prohibitive risk capital charges for such guarantees, set during
an extended period of interest rate declines, ultimately hinder

the insurance industry from tackling the pension savings gap.
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We are keeping our ears to the ground for the current Property
Reinsurance stats, insights and critical issues We all need to
have knowledge about ....

THE CURRENT STATE OF PROPERTY REINSURANCE
CAPACITY

Reinsurance capacity refers to the largest amount of
reinsurance available from the general market. By purchasing
reinsurance, If is able to spread out the risk across multiple
companies and reduce the potential financial impact of very
large individual claims or of many claims arising from its clients
at the same time, for example following a flood. Reinsurers
select the risks they want in their books and therefore they

Property reinsurance 2023

Master scene'’s

Hard market characterize
The 2024 renewals and beyond
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have a critical role to play in deciding what can be insured and
at what price.

REINSURANCE MARKET CONTINUES TO RECALIBRATE
AT MID-YEAR 2023 RENEWAL.

The broader market trends seen at January 1 continued at
mid-year renewals, but with improved timing and concurrence
around terms and conditions. While property pricing saw
continued risk-adjusted rate increases in many segments, the
average change moderated from January 1.

- Additional capacity and increased appetite entered the
property market at mid-year. However, the increased capacity
remained highly disciplined around attachment points, pricing
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and coverage. The casualty market continues to trend in a
cautious direction. Reinsurers are closely monitoring prior-year
loss development as well as the moderating underlying rate
environment.

KEY DEVELOPMENTS:

- Property - A strong demand for limit persists, but market
corrections have rebalanced the supply/demand disparity
faced by many regions a year ago.

- Global property catastrophe reinsurance risk-adjusted rate
increases ranged from %10+ to %50+, with loss-impacted
clients often seeing higher pricing.

- Casualty - Reinsurance pricing pressure continued across
most casualty lines driven by continued prior-year loss
effects of social and economic

development, inflation,

moderating underlying rate changes (in some cases,
decreases) and an increase in reinsurer margin requirements.
- Cyber - Quota share remains the prevalent reinsurance
structure, often purchased in conjunction with aggregate
coverage. Aggregate capacity, pricing and terms remained
stable at mid-year.
- Retrocession - Mid-year renewals saw a continuation of price
and coverage trends experienced earlier in the year, with post
January 1 oversight leading to a more orderly renewal process
and a narrower range of quotes and firm order terms. Capacity
was less scarce mid-year, predominantly due to modest
reduction in demand stemming from retro pricing dynamics
and favorable terms on inwards portfolios.
REINSURANCE PROPERTY CATASTROPHE MARKET
- On the way to a new capacity demand and supply equilibrium
but theress still a long way to go the past year and half have
seen major changes in the global Reinsurance Property
Catastrophe (CAT) market.

By Exploring the state of the Reinsurance Property CAT

market and found that:

- Insured losses exceeding USD 100bn p.a. globally are likely
here to stay, and will grow further fuelled by economic value
growth, urbanization, and climate change.

- Insurers and reinsurers leveraged capital positions have
rapidly unwound as the volume of alternative capital has
declined.

- Balance between capital supply and increasing demand yet
to find its footing.

- While the 2023 renewals have provided significant strides

towards a new pricing equilibrium,

- Strong partnerships and innovative reinsurance structures
and solutions will be key to managing volatility and re-
establishing financial results in line with market expectations.
- NATURAL CATASTROPHE EXPOSURES ON THE
RISE DUE TO ECONOMIC GROWTH AND A SHIFTING
POPULATION.

It is reported that insured losses from natural disasters
increased to USD125 billion in 2022. The fourth highest year
for insured losses on sigma records, eclipsed only by the
losses in 2005 (USD155 billion), 2011 (USD158 bn) and 2017
173)bn) .This is supported by the findings, which highlight that
in the five-year period from 2017 to 2022 the average annual

insured losses stood at USD110bn.

The global insurance data also illustrates how insured
losses seem to rise faster than the number of events, which
is significantly changing the loss patterns, also affecting the
exposure of risk transfer instruments like CatXL .

- The magnitude of climate change impact on the growth
of natural catastrophes in frequency and severity is not
explicitly quantifiable yet, whereas property value growth
and urbanization are reasonably understood risk drivers.
REINSURANCE PROPERTY CATASTROPHE MARKET ;

«Preparing for a new era of rising NatCat risk exposures»
Conversely, in the developed world, we see more and more

people living in the urban-bush interface and coastal areas,
such as in Australia and the U.S., areas that are more
vulnerable to dangers from wildfires and severe flooding. A
striking example of the potential risks accompanied by people
settling in regions more exposed to extreme weather events
was last yeans Hurricane lan. Here, the storm hit an area that
has seen rapid population growth, expansion of built areas and
accumulation of physical assets

The good news in this growing risk landscape is the fact the
industry has built strong and robust risk assessment and
pricing tools, in particular for peak risks in the industry like
Hurricane in the North Atlantic.

The Reinsurence market in 2023

REINSURANCE PROPERTY CATASTROPHE MARKET:

- THE CHALLENGES TO THE AVAILABILITY OF ROPERTY
REINSURANCE CAPACITY IN THE MIDDLE EAST

- Understanding the new hard reinsurance market

“Reinsurance sets the framework for what the market allows
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insurers to do. If Insurance, like all other significant insurers,
has large and complex risks that are dependent on the support
of the global reinsurance market.

Geopolitical events can lead to the current ‘polycrisis’ —
a cluster of related global risks where the overall impact
exceeds the sum of the parts — seen in the last 12 months,
and can create volatility in the whole reinsurance market.
But the situation has changed, and the reinsurance market
now needs to price themselves more adequately.

- A greater focus on risk management

It is clear to If that in this period of increased geopolitical and
climate-related disruption and inflationary pressure, amongst
many other variables, our customers can never slow down
their work on managing risks and preventing losses. “When
things get difficult, it gets the most difficult for the most difficult
risks”

Now more than ever, working with risk prevention pays
off.

THE NEW NORMAL

The hard market requires that risks are comprehensively
explained - both in words and numbers. To that end, no
insurance or reinsurance company is now taking on unknown
risks. Information and transparency are still considered king
and a catalyst for establishing trust — all the way through the
chain from company, to insurer, to reinsurer.

THE OPPORTUNITIES FOR GROWTH IN PROPERTY
REINSURANCE CAPACITY IN THE MIDDLE EAST
Reinsurance rates are spiking to an all-time high. It is estimated

a 20-60% rate increase for cedants in the overall property
reinsurance market at the January 1st renewals.1 Terms and
conditions are also tightening - many reinsurers are limiting
their cedants to much higher attachment points, or exiting
CAT-exposed lines altogether.

The main drivers for uptick in reinsurance rates are three

drivers underpinning the trend:-
1. Devastating CAT losses, particularly from secondary perils

It is estimated that global property CAT reinsurance rates were
up %37 at the January renewals.

2. A new urgency to improve return on capital

Poor underwriting performance was a key driver, with an
industry average %101 combined ratio over the same period.

Reinsurers are poised to use the tightening market as a chance

to improve performance, forecasting underwriting margin

expansion for reinsurers in 2023. Unfortunately for primary
insurers, it is predicted that the same tightening market will
create significant volatility for cedants.

3. Value erosion in reinsurer investment portfolios
Macroeconomic factors are driving significant unrealized
investment losses for reinsurers, particularly on fixed income
portfolios due to rising interest rates. Reinsurers will look to
shore up these losses with better underwriting performance,
which likely means tougher rates for primary carriers.
Al-powered predictive climate and property risk platforms can
improve the odds for property insurers in three areas:

1. Rapid improvements in risk mitigation

Implementation-free portfolio reviews can quickly drive major
loss ratio improvements.

« Isolated their riskiest policies

« Took action quickly and easily, without the need of IT

* Reduced their loss ratio and churn

» Improved their action rate ~%60 on manually reviewed
properties

2. Turn the tables of CAT risk screening in your favor:

Improving data quality can lead to more favorable stochastic
model portfolio screens.

3. Enter the room as a leader in cutting-edge risk practices:
Showing the same commitment to new technologies as
industry leaders can help cedants build a better case.
«Tightening in the reinsurance market can be attributed to
macroeconomic uncertainties, environmental challenges,
consistently high natural catastrophe claims, and capacity
constraints. Organizations must adapt to this pivotal
moment in the industry.»

The different types of risk transfer mechanism in property
reinsurance:

The traditional way to transfer underwritten risk by primary
insurers was to buy reinsurance and for reinsurers to buy
retrocession. The insurance company transferring the risk is
called cedent and the reinsurance company taking the risk is
called cessionaire. If a reinsurer is transferring risk to another
reinsurer, the risk transfer is called retrocession, while the
reinsurer is the retrocedent and the risk-taking company the
retrocessionaire The outward risk transfer is called cession,
and the taking up of insurance risk assumption. The main

reason to transfer risk is the creation of additional capacity.
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This may be necessary to write large risks, e.g. in the
insurance of natural catastrophes or to increase the premium
capacity, e.g. the ability to write large volumes of policies in
the same business line. Another reason for the cession of risk
is diversification. If the diversification of risks in a portfolio is
low, the influence of single large losses can be strong. This
effect can be reduced through diversification. The volatility of
earnings after the diversification of risk is lower.

Alternative Risk Transfer Defined:

Alternative Risk Transfer, often referred to as alternative
risk transfer, means using techniques other than traditional
insurance and reinsurance to provide your business with
coverage. Alternative risk transfer is typically available to
companies with low risk profiles and a dedication to maintaining
safe operations, because the insured partly assumes a portion
of its own risk in exchange for lower premiums or a reduction
in net cost of insurance. In many cases, alternative risk transfer
can give capital market investors a more direct role in providing
protection. Characteristics

* Self-insured retention plans

Protected cell captives, which allow you to rent a captive while
ensuring complete separation of assets, capital and surplus
between you and other participants.

* Self-insured groups and pools

Captives, which are owned and controlled by their insured
parties

*» Group captives, which are owned and controlled by multiple
insureds. Often firms of a similar size pool risks in an industry
captive with customized insurance plans.

THE TRENDS IN RISK TRANSFER IN THE PROPERTY
REINSURANCE INDUSTRY

The reinsurance market is expected to undergo several
notable changes, influenced by various factors that include
emerging risks, technological advancements and regulatory
developments. Here are some potential trends for the coming
year:-

* Continued rate increases.

* Greater focus on ESG considerations.

» Technological innovations.

* Cyber risk expansion.

» Regulatory changes.

» Market consolidation.

«Overall, the reinsurance market is poised for significant

change in 2023, driven by various factors ranging from

emerging risks to technological advancements. Insurers
and reinsurers must remain agile and responsive to these
developments, embracing innovation and adaptation to
thrive in the shifting landscape.»

REINSURANCE COSTS RISE UP TO %200 AS UKRAINE
WAR AND EXTREME WEATHER BITES

The war in Ukraine and extreme weather events have driven

up the cost of reinsurance by as much as 200 per cent in crucial
January renewals, according to a new report, threatening to
raise premiums and reduce

The continued concerns over the conflicts and instability
in Ukraine, Russia and Belarus have reinsurers in Europe
pursuing full exclusion of losses on accident catastrophe
contracts occurring within the region. These factors, combined
with recent losses from COVID-19 and frequency of losses
in the broader marketplace, contributed to a challenging
environment for the accident catastrophe sector during
January 2023 ,1, renewals, and are expected to continue
playing a significant role in the market going forward.
Recentloss events have greatly diminished reinsurers’ appetite
for taking on systemic perils, particularly when these perils
are not rated for or defined in the contract. The COVID-19
pandemic has been a catalyst for the insurance market looking
at how they are exposed to systemic risks and the approach
to manage them.

GLOBAL REINSURANCE KEY FIGURES 2023 /Outlook
Capacity

Treaty capacity levels remained consistent with 2022: USD

700 million to USD 1 billion (depending on price).

There was one new market entrant at January 2023.

There was a trend toward a more conservative approach to
deploying maximum line sizes and managing aggregates
compared to prior years.

PRICING

The Interest rate and inflation environments contributed to
pressures on cost of capital.

Price changes:

Flat to up %5—Iloss-free and non-hazardous territories

Up %10-%5—first tier loss-free, with high-risk war countries
Up +%10 for retrocessional, including high-risk war countries
Loss-impacted programs generated bespoke pricing.
COVERAGE
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- The retrocession market drove terms and conditions.

- There was a consolidation of event and exclusion definitions
across the market.

- Territorial war exclusions were introduced where there was
known exposure in high risk territories.

- Reinsurance solutions were available with additional premium
or as a carve-out via treaty or facultative placements.

- Epidemic/pandemic or contagious disease coverage
remained limited for travel-inclusive covers

Systemic risk exposures continued to be addressed from 2020
onward via:

- Communicable disease exclusion(s)
Association 5500.

- Cyber affirmation or exclusion mandate 5467 by Lloyd’s

Lloyd’s Market

effective January 2021 ,1.

- War, exclusions for active war, nuclear war and passive war
in country of domicile.

- Nuclear biological chemical excluded but written back for
terror.

AN EVER-SHIFTING POLITICAL ENVIRONMENT DRIVES
CONTRACT CHANGES

- Refocus on Capital and Coverages: Accident catastrophe
renewals were dominated by a focus on war and the potential
escalation of the Russia/Ukraine conflict, and more specifically
the extent to which a reinsured is covered for passive war
where the original insured is covered in their country of
domicile. Another factor is the ability to provide reinsurance
coverage for losses arising from nuclear, biological, chemical
and radiological (NBCR) war. Close attention has been paid
to direct and indirect exposures within Russia, Ukraine and
Belarus, resulting in a variety of exclusions being released by
the market and imposed where deemed required.

- Constrained Retrocessional Capacity and Global Catastrophe
Loss Activity:

The retrocessional market continued to harden at January

2023 ,1, with a strong focus on rating adequacy and scope
of coverage. This resulted in increased pricing and higher
attachments. Concerns surrounding systemic perils, such
as war, nuclear, biological and chemical war and terrorism,
pandemic and cyber, in addition to frequency of losses in
the broader marketplace, have contributed to a challenging
environment.

- The cyber market experienced significant rate increases from

2020 through 2022, helping to reduce the industry»s overall

loss ratio. However, as rate increases decelerate in 2023 and
ransomware and privacy claims rise, cyber continues to be a
dynamic and evolving marketplace that needs to be watched
closely.

- Property reinsurance had seen historical severity trends
going up over the past several years, with notable increases
from events such as Hurricane lan in September 2022. The
accident and health market was historically uncorrelated from
general market losses.

However, catastrophic events such as Ukrainian Air Crash,
COVID-19 and the threat of the conflict in Ukraine and concern
surrounding escalation of war have had broader impacts
including accident and health reinsurers. In addition, over
the past few years, the COVID-19 pandemic raised concerns
on how sickness claims are addressed and excluded under
accident covers.

- Rising Inflation and Interest Rates: As the world economy
continues to make adjustments, its effects have been felt in the
insurance industry.

REINSURANCE TO DECELERATE IN 2024( OUTLOOKS-
EXPECTATIONS )

- The hard reinsurance market pricing persists and even

beyond 2024, expenses will remain higher for insurers, as
“meaningfully higher” property and casualty reinsurance costs
weigh.

Pricing-power increases at the mid-year 2023 reinsurance
renewals are forecast to be in the %30 to %40 range by the
analysts, aligned with other sources, which is higher than the
%28 to %38 ranges seen at January 1st.

However, the mid-year reinsurance renewals are seen as much
more orderly than January, given the expectations had already
been set, capacity already lined up with early marketing of
programs, and supply-demand far more balanced and known
than at the end of 2022.

- Terms & Conditions remain as tight as can be, meaning
reinsurers will be on the hook for meaningfully less market
share of overall catastrophe losses in 2023 vs. prior years.”

- Similarly, retrocessional reinsurance capacity is starting
to increase, the analysts explained, but like traditional
reinsurance, this is at much tighter terms and conditions than
a year ago.

Insightfully, the analysts state, “Retro is an enabler for
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reinsurers. For every 1$ of retro, approximately ~4$ of
reinsurance can be written.

“That rule of thumb might not be the case today given
tighter terms and more uncertainty over retro being
available in subsequent years.”

TURKEY EARTHQUAKE INDUSTRY INSURED
ESTIMATED AT 5%bn

The insurance and reinsurance industry loss estimate for

LOSS

the Kahramanmaras Earthquake Sequence that struck
Turkey and Syria in February 2023 has been pegged at 5$
billion by CRESTA, making it the largest international insured
catastrophe loss event of 2023 so far.

Turkey earthquakes industry loss estimate is notable, at 5$
billion, being higher than the last update from its manager
PERILS, which had put the industry loss from the quakes at
4.6$ billion back in May.

The majority of industry losses from this sequence of
earthquakes have fallen to the reinsurance market, it now
seems, with major global players taking a significant share.
Kahramanmaras Earthquake Sequence that impacted Turkey
and Syria has been the largest international catastrophe
insurance loss to date in 2023, with an industry loss of US
5%bn.

The first estimates of the disaster indicate that the insured
losses do not exceed 1 billion USD. This figure has been
quickly revised upwards by the modeling firms Corelogic,
Karen Clark & Co and Moody’s RMS, which forecast a bill
ranging between 2.4 and 5 billion USD to be borne by insurers.
PERILS AG estimates the insured losses at 3.5 billion USD.
The TCIP pool, which had a capacity of 46 billion TRY (4
billion USD) at the end of 2021, is expected to bear the bulk
of the damages. According to Fitch Ratings, the pool has
benefited from an additional capacity of 2 billion USD at the
January 2023 renewals.

The vast majority of the insured losses will therefore be
absorbed by the TCIP pool and its main reinsurers, including
Munich Re and Swiss Re, which are participating in its program.
The rest of the losses will be distributed among local insurers
and the foreign subsidiaries of insurance groups such as
Allianz, AXA, Talanx, Mapfre and Sompo Holdings. The latter,
already affected by high inflation and the lack of profitability of
local insurance, will have to deal with the increase in claims in

the fire and natural catastrophes class of business.

REINSURANCE - WAY - TO -FIGHT CLIMATE CHANGE
“Without insurance companies’ underwriting support,

fossil fuel projects cannot expand and operate, because
nobody will provide loans and investments to the
uninsured risks,”

While premiums from fossil fuel underwriting accounts for a
small portion of property and casualty insurers’ total revenue,
pulling the plug could deal a blow to the energy industry.
Insurance companies also invest their massive premiums into
interest-generating assets, and activists have been calling
them to divest from fossil fuel as well.

“Premiums will go up, and areas where they can insure will
start to shrink.”

The insurance industry has already started shifting
away from fossil fuels over the past few years. European
insurers, including Allianz (ticker: ALV.Germany), AXA (CS.
France), and Zurich Insurance Group (ZURN.Switzerland)
were among the first to set restrictions on their investment and
underwriting of coal mining and coal-powered energy plants.
In 2019, Chubb (CB) became the first U.S. insurer to do so.
Today, it is difficult for new coal projects outside of China to
find insurance coverage. “It really squeezed the market and
availability for insurance related to coal .

MUNICH RE, THE WORLD’S ' LARGEST REINSURER, HAS
TAKEN A MAJOR STEP AWAY FROM OIL AND GAS.
Munich Re has committed that as of 1 April 2023 it will no
longer invest in or insure contracts/projects exclusively
covering the planning, financing, construction or operation of
new oil and gas fields, new midstream oil infrastructure and
new oil fired power plants.

Munich Re’s policy follows a commitment by its syndicate in
Lloyd’s of London market to stop underwriting all traditional oil
and gas business by January 2023 ,1.

«It sends a critical message to the Lloyd’s marketplace
that the insurance industry cannot enable new fossil
fuels. Lloyd)s Council may recommend that all Lloyd>s
syndicates also stop underwriting new conventional oil

and gas.»
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Driven by expertise.
Endorsing growth across the region.

At Oman Re, we bring you advanced reinsurance solutions that help
you progress and stay ahead of the curve, even in the most challenging
environment. With an expansive presence in both regional and
international markets including Africa, Asia, Middle East, CEE and CIS
countries; Oman Re is at the forefront of your reinsurance needs of
today and goals of tomorrow.

Safeguarding businesses internationally from Oman since 2009

omanre.com

mMANRe

Reinsurance Protection Beyond Expectations
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34 GENERAL ARAB
INSURANCE FEDERATION (GAIF) CONFERENCE

o lil cnop<l ol alaG 1 ggilliiJig <sJl 3 oig.oJl

18t - 21= February 2024

Oman Convenlion and Exhibilion Ce

The organizing committee Oman Insurance

Association (OlA) and General Arab Insurance
Federation (GAIF) proudly announce the
official launch of the 34th GAIF Conference
website, a momentous digital milestone
heralding the commencement of an eagerly
awaited journey towards GAIF Conference
2023, which is scheduled to take place in the
vibrant city of Muscat, Oman from 18th to 21st

February 2024. Under the theme

«Sustainability and inclusivity in the Arab insurance industry: How Arab
insurers leverage the artificial intelligence revolution,»

this conference is poised to ignite discussions that will shape the future of the
insurance sector within the Middle East and North Africa (MENA) region.
Sayyid Nassir Al Busaidi, OIA Chairman, expressed his profound enthusiasm for
this significant milestone, stating, «We are delighted to provide a digital platform
where participants can delve into the conference agenda, explore distinguished
speakers in due course of time, and leverage networking opportunities, all while
immersing themselves in the rich culture of Oman.»

Mr. Chakib Abuzaid, GAIF Secretary General shared his perspective, saying,
«The launch of the GAIF34 Conference website stands as a testament to
the collective commitment of our industry to embrace innovation and nurture
collaboration. This platform will serve as a central hub for information,
registration, and engagement, paving the way for a transformative conference
experience.»

As the countdown to the GAIF34 Conference begins, the Organizing Committee
invites insurance professionals and all relevant stakeholders from across the
Arab region and beyond to explore www.gaif34.com, complete their conference
registrations, and reserve the dates for this momentous event.

, Muscal, Oman U2)lzollg Oijoidoll Jloc jSpo
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